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DEEP INTERNATIONAL DMCC
Dubai, United Arab Emirates

Director's Report

We have pleasure in presenting this report and the audited financial statements for the year ended March 31,
2023.

Review of Business ;

The Principal Activities of the company during the year was trading in Qilfield & Natural Gas Equipment &
Spare Parts and Solar Energy Systems & Components. Further the company provide the services related to
Well Drilling & Oil & Natural Gas Development Abroad, Oil & Natural Gas Well Drilling, Oit & Natural Gas Well
Reinforcement Services,Repairing oit & Natural Gas Well Equipment Abroad and Onshore & Offshore Oil & Gas
Fields. During the year, the company also started activity of ship charter.

Financial review:
The table below summarized results of 2023 & 2022. 2023 2022
usb uUsp
Revenue 6,052,390 4,227,331
Cost of revenue (2,570,558) {2,782,219)
Gross profit 3,481,832 1,445,112
Net Profit for the year 2,053,410 294,870
Farning per Share 41,068 5,897

Going concsrn:

The attached financial statements have been prepared on a going concern basis. While preparing the
financial statements the management has made an assessment of the Entity’s ability to continye as a going
concern. The management has not come across any evidence that causes the management to believe that
material uncertainties retated to the events or conditions existed, which may cast significant doubt on the
Entity’s ability to continue as a going concermn.

Events after year end:

irs our opinion no transaction or event of a material and unusual nature, favourable or unfavoux?ble has arisen
in the interval between the end of the financial year and the date of this report, that is likely to affect,
substantially the result of the operations or the financial position of the Entity.

Shareholder and his interest

snarenoice! ane fis LT m=

The shareholder as at March 31, 7023 and his interest as at that date in the share capital of the company was
as follows:

, Value per| Total Value of

Name of the Shareholder Nationality Noof Shares| ¢/ 0 (AED) Shares (AED)

Deep Industries limited Indian 50 1,000 50,000
Entity 50




Statutory Auditors

A resolution to re-appoint M/s Business Management World (Branch) as auditors for the year ended March 31,
2024 and fix their remuneration will be proposed to the board at the annuat general meeting.

statement of Director’s res onsibilities:

The applicable requiremnents, requires the Director to prepare the financial statements for each financial
year which presents fairly in all material respects, the financial position of the Entity and its financial
performance for the year then ended.

These financial statements were approved by the Board and signed on behalf by the undersigned.

) .3

Manéging rector
May 27, 2023
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independent auditor's report

To,

The Shareholder’s

DEEP INTERNATIONAL DMCC
Dubai Multi Commodities Centre
Dubai, United Arab Emirates

Opinion

We have audited the accompanying financial statements of DEEP INTERNATIONAL DMCC, Dubai, United
Arab Emirates (“the Limited Liability Company”) which comprise the statement of financial position as at
March 31, 2023 and the statement of profit or loss and other comprehensive income, statement of changes
in equity, statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory notes.

in our opinion, the financial statements present fairly, in all material aspects, the financial position of the
company as of March 31, 2023 and its financial performance and its cash flows for the year then ended in
accordance with international Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report, We are independent of the Company in accordance with The International
Ethics Board of Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in UAE, and we have
fuitfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibility for the Financial Statements and Other information

Management is responsible for the other information. Other information comprises the director's report,
which we ob§ined prior to the date of this auditors report. The other information does not include the
financial stat kments and our auditor's report thereon,

Our opinion oh the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereor.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information s materially inconsistent with the financial
statements of our knowledge obtained in the audit, or otherwise appears to be ma /-“"'—""" :
on the work we have performed on the other information that we obtained ffi¢
auditor's report, we contlude that there is no material misstatement of the othef/ I
are not required to report the same.

P.0. Box: - 63243, Dubai- United Arab Emirates )
Telephone: - +971 48 928 438 4
Email: - account@bmworlduae.com Website: - www.bmworlduae.com
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Auditor’s responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can be arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of user taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professionat
skepticism throughout the audit, We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional ommission, misrepresentations, or the override of internal controt.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for purpose of expressing an opinion on the
effectiveness of the company's internal control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors
report. .

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair representation.

We communicate with those charged with govermance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in ‘internal
control that we identify during our audit.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and retated disclosures made by management.

In our opinion, the financial statements present fairly, in all material
DEEP INTERNATIONAL DMCC as at March 31, 2023 and its financial performa
year ended March 31, 2023, in accordance with International Financial Repoyfise

0. Box: - 63243, Dubai- United Arab Emirates
Telephone: - +971 48 928 438 5
Email: - account@bmworlduae.com Website: - www.bmworlduae.com
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Report on Other Legal and Regulatory Requirements

As required by the provisions of the implementing Regulations of Law No. (4) of 2001 and order dated 1st
May, 2002 in respect of Establishing Dubai Multi Commodities Centre Authority and its amendments has
been satisfied, we further confirm that,

{ We have obtained all the information and explanations which we consider necessary for our audit,

2 The contents of the Director's report which relates to the financial statements are in agreement with
the Company’s books of accounts; and

3 According to the information made available to us, we are not aware of any contraventions during the
year of the above mentioned law or the Company’s Articles of Association; which may materially effect
on the financial position of the Company or the result of its operations for the year.

For Business Management Waorld (Branch)
Auditors & Business Consultants f

i
i

— ~} M,ﬁj)

S ———

Dr. Abdulwahhab Husain Ahmed Alkhayyat Al Ali
Reg. No: 150, Dubai, UAE

May 27, 2023

P.O, Box: - 63243, Dubai- United Arab Emirates
Telephone: - +971 48 928 438 '8
Email; - account@bmworlduae.com Wehsite: - www.bmworiduae.com



DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Financial Position as at March 31, 2023
{InUS Dollar }

Assets Employed

Current Assets:

Inventory

Trade Receivables

Cash and Balance with Banks

Deposits, Prepaid Expenses & Advances

Non Current Assels:
Tangible fixed assets
Capital Work in progress
Investment

Total Assets

Liabilities & Equity

Current Liabilities:
Trade Payables

Provisions, Accruals and Other Payables
Equity:

Share Capital
Retained Barnings

Total Linbilities

12
13
D

i4
18
E

D+E=F

2023 2022
386,016 1,220,979
516,881 479,610

1,174,462 581,642
1,274,506 860,024
3,351,865 3,142,256
1,379,407 1,434,311
55,105 42,955
50,000 -

1484511 1,477,265
4,836,376 4,619,521
117,608 68,414
66,912 952,660
184,520 1,021,074
13,615 13,615
4,638,241 3,584,832
4,651,856 3,598,447

4,836,376 4,619,521

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.

The report of the auditors is set out on page4to6

The financial statements approved on May 27,2023 and signed on behalf of the Entity, by:

<, A

Authorised Signatory




DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Comprehensive income for the year ended on March 31, 2023
{In US Dollar )

Notes 2023 2022
Sales/Revenue 16 6,052,390 4,227,331
Cast of Sales / Revenue 17 (2,570,558) {2,782,219)
Gross Profit G 3,481,832 1,445,112
Operating Expenses
Depreciation 18 54»,904 56,130
Administration and Selling Expenses 19 1,370,994 1,072,239
H 1,425,898 1,128,369
Operating Profit G-H= 2,055,934 316,743
Finance Cost 20 2,524 21,873
J (2,524) (21,873)
Net Profit for the Year =K 2,053,418 294,870

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.
The report of the auditors is set outonpage4toé

The financial statements approved on May 27, 2023 and signed on behalf of the Entity, by:

. (@//., ] //// h

Authorised Signatory




DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates [

Statement of Changes in Equity for the year ended on March 31,2023

{In US Dollar)
Shareholders'
Share Retained Loan
Capital Earnings Account Total
AtApril1,2021 13,615 3,289,961 570,668 3,874,244
Profit for the year - 294,870 - 294,870
Movements in loan account “ - (570,668) (570,668)
AtMarch 31, 2022 13,615 3,584,831 " 3,598,446
Profit for the year - 2,053,410 - 2,053,410
Dividend - {1,600,000) - (1,066,000}
AtMarch 31,2023 13615 4,638,241 a 4,651,856
- e oo e e o g oSS T R T N SRR

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.
The report of the auditors is set outon page 4106

The financial statements approved on May 27,2023 and signed on behalf of the Entity, by:

L\ 4

Authoriséd Signatory




DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Cash Flows for the year ended on March 31,2023

{In US Dollar }
2023 2022
Cash flows from operating activities
Net profit 2,053,410 294,870
Adjustment for:
Depreclation 54,904 56,130
Operating cash flow before changes in net operating assets L 2,108,314 351,000
Toventory 834,964 (570331}
Trade receivables (37.271) 1,417,746
Deposits, Prepaid Expenses & Advances {414,482] (804,913)
Trade payables 49,194 (419,999)
Provisions, Accruals and Other Payables {885,748) 909,907
M {453,343} 522,410
Net cash flow from operating activities L+M=N 1,654,971 883,410
Cash flows from investing activities
Purchase of Asset/Capital Work in progress {12,150} {256,076)
Investeénts purchase {50,000} _ -
Net cash flow (used in} investing activities 0 {62,150} (256,076)
Cash flows from financing activities
Dividend Paid (1,000,000} .
Net movement in Shareholders’ loan account - (570,668)
Net cash flow (used in) financing activities P {1,000,000) (570,668)
Net increase/(decreasé) in cash and cash equivalents N+0+P=(} 592,821 56,666
Cash and cash equivalents at beginning of the year R 581.642 524,975
Cash and cash equivalents at end of the year Q+R=S§ 1,174,462 581,642
mEnEEREIES TRSETmERS

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.
The report of the auditors Is set out on page 4to6

The financial statements approved on May 27, 2023 and signed on behalf of the Entity, by:

RV V2N

“AuthorisedSighatory

10
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2023
{In US Dollar }

Legal status and business activities

DEEP INTERNATIONAL DMCC ("the Company"} is registered in the Dubai Multi Commodities Center Dubai - United
Arab Emirates {License no. DMCC - 385619, 392065 & 859152), as a Limited Liability Company under the UAE.
Federal Commercial Company Law on fanuary 4, 2018 and license is valid upto January 06, 2024, January 23,2024 &
September 28, 2023.

The Principal Activities of the company are trading in Oilfield & Natural Gas Equipment & Spare Parts and Solar
Energy Systems & Components. Further the company provide the services related to Well Drilling & Oil & Natural
Gas Development Abroad, Oil & Natural Gas Well Drilling, Oil & Natural Gas Well Reinforcement Services, Repairing
0il & Natural Gas Well Equipment Abroad and Onshore & Offshore Oil & Gas Fields. During the year, the company
alse started activity of ship charter.

The management and contvol of the company are vested with the Manager Mr. Christopher Ryan Mc Millan, an
United State of America National,

The registered office address of the company is Unit No: 1401-01, Swiss Tower, Plot No: JLT-PH2-Y3A, jumeirah
Lakes Towers, Dubai - United Arab Emirates.

Shareholding
The shareholding of the company is as follows:
Value per Total
Name Nationality| No.of share value %
shares AED AED age
\Deep Industries limited Indian 50 1,000 50,000 100
Entity 50 50,000 100

The authorized and paid up share capital of the Company 15 AED 50,000/~ divided into 50 shares of AED 1,000/-
sach.

Significant Accounting Policies
A summary of the significant accounting policies, which have been applied consistently, are set out below:
Basis of preparation

The financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRS) Issued by the International Accounting Standards Board (IASH), interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC). The financials have been presented in the currency of the US
bollars which is the functional currency of the company.

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IPRS) and applicable requirements. of the U.A.E. Law issued by International Accounting Standards Board {TASB).

Accounting convention

These financial statements have been prepared under the historical cost convention. The fair / net realizable value
concept of measurement of assets and labilities has also been applied wherever applicable under International
Financial Reporting standards (IFRS) and applicable requiréments of the UAE. Law issued by the Tnternational
Accounting Standards Board {IASB).

L)




d)

DEEP INTERNATIONAL DPMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31,2023
(In US Dollar }

Use of estimates and judgment

The preparation of financial statements in conformity with approved accounting standards requires the use of
judgments. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

The areas where various assumptions were exercised in application of accounting policies that are significant to the
financial statements are as:
Revenue from contracts with customers

Tirmine for transfer of control of goods:

In case of performance obligation satisfied at point in time, the control of goods is transferred, when physical
delivery of goods to the agreed location has occurred, as a result, the company has a present right to payment and
retain none of the significant risks and rewards of the goods.

Finand &

The cotripany does not expect 0 have any contracts where the period between the transfer of the promised goods or
services to the customer and payment by the customer exceeds one year from the due date, As a consequence, the
company does not adjust any of the transaction prices for the time value of money.

Impairment

At each reporting date, management conducts an assessment of all financial assets to determine whether there are
any indications that they may be impaired, In the absence of such indication, no further action is taken. If such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if this is
below its carrying amount, & provision is made.

Key sources of estimation uncertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty and assumptions at the
reporting date, that have significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial period, are discussed below:

Restdual values are assumed to be zero unless a reliable estimate of the current value can be obtained for similar
assets of ages and conditions that are reasonably expected to exist at the end of the assets' estimated useful lives.

Estimated Use: i ife O DIOpRRIS) r 1 equipments:

Management determines the estimated useful lives and depreciation charge for its property, plant and equipment at
the time of addition of the assets and is reviewed on annual basis.

assessments of net recoverable amounts of property, plant and equipments are based on assumptions’ regarding
future cash flows expected to be received from the related assets.

12



DEEP INTERNATIONAL pMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2023
{In US Dollar )

Valuation of javentory:

Management undertakes periodic review of all inventories. As per the prevailing market practice The management
ensures that inventories are correctly valued with reference to the quantity, quality and rates.

Inventory Provision

Management regularly undertakes a review of the company’s Inventory, in order to assess the likely realization
proceeds, taking in account purchase and yeplacement prices, age, likely obsolescence, the rate at which goods are
being sold and the physical damage. Based on the assessment assumptions are made as to the level of provisioning is
required.

radit

The loss allowances for financial assets are based on assumptions about the risk of default and expected loss rates.
The management uses judgment in making these assumptions and selecting the inputs to the impairment
calculations based on the past history, existing market conditions as well as forward looking estimates at the end of
each reporting year.

Revenue from contracts with customers

i. Determining the transaction price

The company’s revenues from sale of goods and services is derived from fixed price contracts with customers and
therefore the amount of revenue to be earned from each contract is determined hy reference to those fized prices.
Based on the historical performance of the company, it is highly probable that there will not be reversal of previously
recognized revenue on account of the return of goods or valume of rebates.

1. Allocating the transaction prices

There is a fixed unit price for pach item sold/service provided to the customer. Therefore, there is no judgment
involved in allocating the contract price to each unit ordered in contracts with customers. Where a customer orders
more than one item, the company is able to determine the split of the total contract price between each item by
referente to each product’s standalone selling prices (ail product lines are capahble of being, and are, sold separately).

{ii. Provisions of rights to return goods, volume rebates and other similar obligations ,
The company reviews its estimate of expected returns at each reporting date on basis of the historica} data for the
returns, rebates and other similar obligations and updates the amounts of the asset and liability accordingly.

Adoption of new and revised International Financial Reporting Standards

New and revised International Financial Reporting Standards (IFRS}

The following IFRS, amendments thereto and interpretations issued by JASB that became effective for the current
reporting period and which are applicable to the company are as follows:

o IFRS 16 ~ Lenses

e Clarifications to IFRS 15 - Revenue from contracts with customers

» Amendments to JAS 19 ~ Plan Amendments, curtailments or settlements.

13
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2023
(In US Dollar }

« Amendments to JAS 28 ~ Long term interest in Associates and Joint Ventures
« Amendments to IERS 9 ~ Prepayment features with compensation.
« Amendments to TFRSs - Annual improvements to IFRS Standards 2015-17 cycle

The management has adopted the above standards and amendments to the extent applicable to them from the
financial reporting period commencing on or afterApril 1, 2020. The adoption of new standards (w.e.f. April 1, 2020}
has no material impact on company's financial statements.

International Financial Reporting Standards issued but not effective:

The Company has not early adopted any other standard, Interpretations or amendment that has been issued but itis
not yet effective.

Significant accounting policies

Depreciation of property, plant and equipments (PPE)

Tangible PPE is stated at cost less accumulated depreciation and identified impairment loss, if any. The cost
comprise of purchase price, jevies, duties and any directly attributable cost of bringing the asset to its working
condition. The cost of fixed asset is depriciated by equal annual installments over their estimated useful Jives as
follows:

%
General Plant & Machinery 3.8
Computer & Printers 31.67

Day wise depreciation is charged in the month of addition as well as in the month of disposal of fixed assets. Repairs
and renewals are charged to income as and when the expenditure is incurred.

Financial Instruments

Recopgnition and Initial Measurement

The company recognizes financial assets and Habilities when it becomes a party to the contractual provisions of the
instrument. Al financial assets and labilities are measured at fair value on initial recognition. Transaction costs that
are attributable in relation to financial assets and financial lizbilities, other than those carried at fair value through
profit orloss (FVTPL), are added to the fair value on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:

Financial assets at amortized cost (debt instruments) :
Financial assets that are held within a business model whose objective is to hold the asset in order to collect
contractual cash flows that are solely payments of principal and interest are subsequently measured at amortized

cost less impairments, if any. Interest income calculated using effective interest rate (EIR) method and impairment
loss, if any aré recognized in the statement of profit and loss, Gains and losses are recognized in profit or loss when

the asset is derecognized, modified or impaired.

The company’s financial assets at amortized cost include trade receivables, other current financial assets and cash
and cash equivalents. Due to the short term nature of current receivables, their carrying amounts are considered (o
be the same as their fair value.

14



DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31,2023
(In US Dollar)

Financial assets at fair value through other comprehensive Income with recycling of cumulative gains and
losses {debt instruments}

Financial assets that are held within a business model whose gbjective is achieved by both holding to the asset in
order to collect contractual cash flows that are solely payments of principal and interest and by selling the financial
assets, are subsequently measured at fair value through other comprehensive income. Changes in fair value are
recognized in the other comprehensive income {OCI) and on derecognition, cumulative gain or loss previously
recognized in OC! is reclassified to the statement of profit and loss. Interest income calculated using EIR method and
jmpairment loss, if any are recognized in the statement of profit and loss.

‘Upon initial recognition, the company can elect to classify irrevocably its equity investments as eguity instruments
designated at fair value through other comprehensive income when they mieet the definition of equity under 145 32
Financial Instruments: Presentation and are not held for trading.

Gains and losses on these financial assets are never recycled to profit and loss. Dividends are recognized as other
income in the statement of profit and loss when the right payment has been established, except when the Company
benefits from such proceeds as a recovery of part of the cost of the financial assets, in which case, such gains are
recorded in other comprehensive income. Equity instruments designated at fair value through other comprehensive
income are not subject to impairment assessments.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories is subsequently measured at fair value through
profit and loss. Changes in fair value and income on these assets are recognized in the statement of profit and loss.
Financia) assets with cash flows that are not solely payments of prin cipal and interest are classified and measured at
fair value through profit or loss, irrespective of the business model.

Notwithstanding the criteria for debt instruments to be Jlassified at amortized cost or at fair value through OCl, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition is
doing so estimates, or significantly reduces, an accounting mismatch,

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
destgnated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be
measured at fair value, Financial assets are classified as held for trading if they are acquired for the purpose of selling
or repurchasing in the near term.

Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments,

Classification and subsequent measurement of financial liabilities
Ror the purpose of subsequent measurement, financial liabilities ave classified as follows:

cost - Financial liabllitles ave classified as financial liabilities at amortized cost by default. Interest
expense calculated using EIR method is recognized in the statement of profit and loss.

15



DEEP INTERNATIONAL DMCC
pubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31,2023
(In US Dollar )

Fair yalues through profit or loss (FVIPL) - Financial liahilities are classified as FVTPLif itis held for trading, or
is designated as such on jnitial recognition, Changes in fair value and interest expense on these liabilities are
recognized in the statement of profit and loss.

The company’s financial liabilities include trade and other payables. The carrying amounts of financial liabilities are
considered as to be the same as their fair values, due to their short term nature.

De-recognition of financial assets and financial Habilities
Financial assets are de-recognized when, and only when,

» The contractual rights to receive cash flows expire or
> The company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a “pass-through” arrangement; and either

a) The company has transferred substantiaily all the risks and rewards of the asset, or
b) The company has neither transferred not retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

A financial liability is derecognized when the obiigation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original Hability and the recognition of a new Hability. The difference in the respective carrying
amounts in recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statements of financial
position, if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses for all debt instruments not held at fair value
through profit or loss. Expected credit losses are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects t© receive, discounted at an
approximation of the original effective interest rate, The expected cash flows will indlude cash flows from the sale of
contractual held or other credit enhancement that are integral to the contractua) terms.

> For credit exposures for which there has not been a significant increase in the credit risk since initial recognition,
expected credit losses are provided for credit losses that result from defauit events that are possible within the next
12 months.

» For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure, frrespective of the
timing of the default.
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For trade receivables and contract assets, the Company applies a simplified approach in calculating expected credit
losses. The company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime
expected credit losses at each reporting date, The company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

Inventories

Inventories are values at lower of cost or net realizable value.
- Cost comprise of invoice value plus attributable direct expenses.
- Netrealizable value is based ot estimated selling price less any further costs expected to be incurred for disposal.

Poreign Currency Transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange ruling on the date of the
transaction. Assets and Liabilities expressed in forelgn currencies are translated into US Dollars at the rate of
exchange ruling at the reporting date. Resulting gains or losses arising from the foreign currency transactions are
taken to the Statement of Comprehernisive Income.

Contingent liabilities and contingent assets

Contingent liabilities are not recognized but are disclosed in the notes to the accounts. When a change in the
probability of an outflow occurs 50 that outflow is probable, it will then recognized as provision,

Contingent assets are not recognized but are disclosed in the notes to the accounts when an inflow of economic
benefits is probable. When an inflow is virtually certain, an asset is recognized.

Provision

Provisions are recognized when the company has a legal or constructive obligation as a result of past event, it is
probable that an outflow of resources will be required to settle the obligation, and the amount, can be reliably
estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation at
the end of the reporting perlod, using arate that reflects current market assessments of the time value of money and
the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognized as an assel if it is virtually certain that reimbursement will be received and the
amount of recetvable can be measured reliably.

Revenue Recognition

Revenue from sale of goods is recognized at the point in time when control of the goods has transferred to the
customer. This is generally when the gaods are delivered to the customers and have been accepted by the customers
at their premises and there is 1o unfulfilled obligation that could affect customer’s acceptance of the goods. Delivery
occurs when the goods have been shipped to the specific location, the risks of obsolescence and loss have been
trangferred to the customer or the company has objective evidence that all criteria for acceptance have been
satisfied.

Revenue from sale of services is recognized when the services are actual performed.

IFRS 15 “Revenue from Contracts with Customers® provides a control-based revenue recognition model and provides
a five step application approach to be foliowed for revenue recognition:
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« Identify the contract(s) with a customer;

+ 1dentify the performance obligations;

+ Determine the transaction price;

« Allocate the transaction price to the performance obligations;

« Recognize revenue when or as an entity satisfies performance obligation.

The amount of revenue is shown as net of discounts, returns, other similar obligations and VAT as per the
performance cbligations determined as per the provisions of the contracts with customers.

Cash and Cash equivalents

Cash and cash equivalents for the purpose of the cash flow statemient comprise of cash on hand, bank current
accounts, deposits free of encumbrance with a maturity date of three months or less from the date of investment,

Going concern
At the year end, the equity funds have increased to USD 4,651,856, Management have also acknowledged the

intention to carry on the business and the same Is unlikely to shut down in near future. Hence, in absence of any

evidence suggesting otherwise, the financial statements are prepared on going concern basis.

2023 2022

Inventory

Inventory 385,555 1,220,979
385,585 1,220,979

Closing inventory has been valued and verified by the Management of the company.

Trade Recelvables

Trade Receivables 516,881 479,610
516,881 479,610

Age analysis

1 to 180 Days 93,393 269,931

» 180 Days 423,487 209,679
516,881 479,610

Trade receivables are stated at their nominal value, as reduced by appropriate allowances for estimated doubtful
amounts. Bad debts are written off as and when they arise.

Related Party Disclosures

Parties are considered to be related if one party has the ability to control the other party oF exercise significant
influence over the other party in making financial and operating decisions,

For the year ended March 31, 2023, following are the details of related party transactions

Related Party Transactions

Relation Nuoture of Transactions

Key Managerial Personnel Managerial Remuneration 149,811 149,811
Holding Company " Purchase 24,465 =
Holding Company Sales ‘ 2,494,076 -
Holding Company Interest on loan {Paid) - 3,277
Holding Company Repaid of loans . 570,668
Holding Company Advance from Customers

Significant Influence Salaries
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2023 2022
Pue from Related Party
Holding Company Trade Receivables 13,013 -
13,013 -
Due to Related Party
Relation Nature of Transactions
Key Managerial Personnel Managerial Remuneration 12,484 12484
Holding Company Trade Payable 24465 -
Significant Influence Salarjes - 17,621
Holding Company Advance from Customers (Liability) - 909,961
36,949 940,066
Cash and Balance with Banks
Cash at Bank 1,174,462 581,642
1,174,462 581,642
Deposits, Prepaid Expenses & Advances
Deposits 1,908 1,908
Prepaid Expenses 25,313 822
Advance to Suppliers 1,153,676 748,208
Other Receivables: 93,610 109,086
1,274,506 860,024
Tangible fixed assets
The gross cartying amounts and accumulated depreciations and impairment is'shown below:
Computer & General Plant Total
Printers & Machinery
Cost
At April 1,2021 - 1,352,065 1,352,065
Addition during the year 1,444 211,677 213,121
At March 31,2022 1444 1,563,74 1,565,186
Addition during the year = ‘ 5 .
AtMarch 31,2023 1,444 1,563,742 1,565,186
Accumulated depreciation
At April 1,2021 - 74,745 74,745
Charge for the year 5 56,125 56,130
AtMarch 31,2022 5 130,870 130,875
Charge for the year 455 54,449 54,904
AtMarch 31,2023 o ;4:6‘0 18_5,319 : .535}77‘_3_ i
Net book value i I s T ol .
AtMarch 31,2023 984 1378/ _1,379407_
At March 31, 2022 1439

e o g s s 0
BEREERERSEsE
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Notes to the Financial Statements for the year ended on March 31, 2023
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2023 2022
Capital Work in Progress {CWIR)
Capital Work in Progress {CWIP) 55,105 42,955
55,105 42,955
Investments
Promissory note 50,000 -
50,000
Trade Payabies
Trade Payables 117,608 68,414
) 117,608 68,414
Trade payables being financial liabilitles are recognised at fair value. Liabilities are recognized for amounts to be

N

paid in the future for goods or services received, whether or not billed to the company.
Provisions, Accruals and Other Payables

Accrued Expenses & Provisions 61,536 42,699

Advance from Customers 4,491 909,961

Other Payable ' 885 -
66,912 _ 952,660

Provisions, Accruals and Other Payables

Provisions are made for some expenses that may arise in future. Liabilities are recognized for amounts to be paid in
the future for goods or services received, whether or not billed to the company.

Share Capital

The authorized and paid up share capital of the Company is USD 13,615/~ divided into 50 shares of USD 272.29/-
each.
The Shareholding of the company as at reporting date are as follows:

Nane of the shareholder _

Deep Industries limited 13,615 13,615
13,615 13,615

Retained Earnings 4,638,241 3I584=831

Sales/Revenue 6,052,390 4,227,331

Revenue from sale of goods is vecognized when all significant risks and rewards of ownership are transferred to the
buyers, In inost cases this coincides with the transfer of legal title or passing of possession of goods to the buyers,

Cost of Sales / Revenue

Opening Stock 1,220,979 650,648

Purchases during the Year 803,231 3,129,078

Direct Expenses 931,903 223473
2,956,113 4,003,198

Inventory - End of the Year (385,555] (1,220,979)
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31,2023
(In US Dollar )

2023 2022

Depreciation
General Plant & Machinery 54,904 56,130
54,904 56,130

Administration and Selling Expenses

Audit & Professtonal Expenses 369,378 64,286
Brokerage & Commission Expense - 31,405
Bad Debts Expenses 133420 400,131
Legal & Statutory Expense 8,923 12,617
Rent Expense 18,607 4,030
Salaries and Benefits 790,283 514,339
Other Expenses 50,382 45,431
1,370,994 1,072,239

Finance Cost
Bank Charges 2,524 3,278
Interest Expense - 18,595
2,524 21,873

Fair value of financial instruments

The Company's financial instruments are accounted for under the historical cost convention. Fair value represents
the amount at which an asset could be exchanged or a liability settied between knowledgeable, willing partiesinan
arm's length transaction, therefore, differences can arise between values under the historical cost methed and fair

value estimates. The fair value of the Company’s financial instruments ig not materially different from the carrying
value at March 31, 2023,

Financial Instruments Risk

The company has exposure to the following risks from use of its financial instruments:

1) Creditrisk

b) Market risk

) Liguidity risk

Credit risk

Financial assets, which potentially expose the company to concentrations of credit risk, comprise principally of trade
and other receivables and bank balances.

There is no significant concentration of credit risk from trade and other receivables sttuated outside the industry in
whict the company operates,
The company's bank balances in current.accounts are placed with high credit quality financial institutions.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrament will fluctuate because of changes in
market prices, such as exchange rate visk, interest rate risk or other price risk, which will affect the company's income or
the value of its holding of financial instruments.

Interest rate risk: Since the company does not have any deposit orbank borrowings, interest rate risk {s minimum.

Exchénge rate risk: Since the main underlying currencies of the financial instruments, other assets, other liabilities
and transactions including cost of sales and sales are in U.A.E. Dirhams and U.S. Doliars, the Com is not exposed
to a significant exchange rate risk.
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Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended ox March 31,2023
(In US Dollar )

Liguidity risk

Liquidity risk is the risk that the company will not be able to meet financial obligations as they fell due, The liquidity
requirements are monitored on a regular basis by the owners and the management who ensures that significant
funds are made available to the company to meet any future commjtments.

Contingencies and commitments
As at March 31, 2023 as per management the Company had no contingencies and commitments.
Comparative figures

Previous year's figures have been reclassified /regrouped wherever necessary to conform to the presentation
2dopted in these financial statements. Figures of the company have been rounded off to nearest USD 1/~

Approval of the financial statements
The financial statements were approved by shareholder and authorized for issue on May 27, 2023,

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.
The report of the auditors is set out on page 4106

The financlal statements approved on May 27, 2023 and signed on behalf of the Entity, by:

f __u"’ - i

ised Signatory
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