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DEEP INTERNATIONAL DMCC
Dubai, United Arab Emirates

Director's Report

We have pleasure in presenting this report and the audited financial statements for the year ended March 31,
2022.

Review of Business :

The Principal Activities of the company during the year was trading in Oilfield & Natural Gas Equipment &
Spare Parts and Sotar Energy Systems & Components. Further the company provide the services related to
Well Drilling & Oil & Natural Gas Development Abroad, Oil & Naturat Gas Well Drilling, Ol & Natural Gas Well
Reinforcement Services,Repairing Oil & Natural Gas Well Equipment Abroad and Onshore & Offshore Oil & Gas
Fields, Trading for Proprietary account on regulated exchanges (DMCC).

Financial review:

The table below summarized results of 2022 & 2021. 2022 2021
usp usD
Revenue 4,227,331 1,259,488
Cost of revenue {2,782,219) (341,562)
Gross profit 1,445,112 917,926
Net Profit for the year MW_W
Earning per Share 5,897 3,960

Going concern:

The attached financial statements have been prepared on a going concern basis. While preparing the
financial statements the management has made an assessment of the Entity’s ability to continue as a going
concern. The management has not come across any evidence that causes the management to believe that
material uncertainties related to the events or conditions existed, which may cast significant doubt on the
Entity’s ability to continue as a going concern.

Events after vear end:

In our opinion no transaction or event of a material and unusual nature, favourable or unfavourable has arisen
in the interval between the end of the financial year and the date of this report, that is likely to affect,
substantiatly the result of the operations or the financial position of the Entity.

Shareholder and his interest
The shareholder as at March 31, 2022 and his interest as at that date in the share capital of the company was
as follows:

. . Value per| Total Value of
Name of the Shareholder Nationatity No of Shares Share (AED) Shares (AED)
Deep Industries limited Indian 50 1,000 50,000
Entity 50 50,000




Statutory Auditors

A resolution to re-appoint M/s Business Management World (Branch) as auditors for the year ended March 31,
2023 and fix their remuneration will be proposed to the board at the annual general meeting.

Statement of Director's responsibilities:

The applicable requirements, requires the Director to prepare the financial statements for each financial
year which presents fairly in all material respects, the financial position of the Entity and its financial
performance for the year then ended.

These financial statements were approved by the Board and signed on behalf by the undersigned.

%x / /// =

Managingﬁf?ector
April 30, 2022
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independent auditor’s report

To,

The Shareholder's

DEEP INTERNATIONAL DMCC
Dubai Multi Commodities Centre
Dubai, United Arab Emirates

Opinion

We have audited the accompanying financial statements of DEEP INTERNATIONAL DMCC, Dubai, United
Arab Emirates (“the Limited Liability Company”) which comprise the statement of financial position as at
March 31, 2022 and the statement of profit or loss and other comprehensive income, statement of changes
in equity, statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory notes.

in our opinion, the financial statements present fairly, in all material aspects, the financial position of the
company as of March 31, 2022 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing {I5As). Our responsibilities
under those standards are further described in the Auditor's Responsibitities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with The international
Ethics Board of -Accountants' Code of Ethics for Professional .Accountants {IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in UAE, and we have
fuilfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibility for the Financial Statements and Other Information

Management is responsible for the other information. Other information comprises the director’s report,
which we obtained prior to the date of this auditor's report. The other information does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financiat
statements of our knowledge obtained in the audit, or otherwise appears to be materially misstated. Based
on the work we have performed on the other information that we obtained prieste-the date of this
auditor's report, we conclude that there is no material misstatement of the othe X
are not required to report the same.
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Auditor’s responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can be arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of user taken on the
basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit, We also:

* [ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional ommission, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for purpose of expressing an opinion on the
effectiveness of the company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair representation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

Evaluate the appropriateness of accaunting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Report on Other Legal and Regulatory Requirements

As required by the provisions of the Implementing Regulations of Law No. (4} of 2001 and order dated 1st
May, 2002 in respect of Establishing Dubai Multi Commodities Centre Authority and its amendments has

been satisfied, we further confirm that,

1 We have obtained all the information and explanations which we consider necessary for our audit,
2 The contents of the Director's report which relates to the financial statements are in agreement with
the Company’s books of accounts; and

3 According to the information made available to us, we are not aware of any contraventions during the
year of the above mentioned law or the Company's Articles of Association; which may materially effect
on the financial position of the Company or the result of its operations for the year.

For Business Management World (Branch)
Auditors & Business Consultants

Reg. No: 150, Dubai, UAE

April 30, 2022
File No:- DXB/0003/04/22/LEM/134
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Financial Position as at March 31, 2022

{In US Dollar}
Assets Employed Notes 2022 2021
Current Assets:
inventory 4 1,220,979 650,648
Trade Receivables 5 479,610 1,897,356
Cash and Balance with Banks 7 581,642 524,975
Deposits, Prepaid Expenses & Advances 8 860,024 55111
A 3,142,255 3,128,090
Non Current Assets:
Tangible fixed assets 9 1,434,311 1,277,320
Capital Work in progress 10 42,955 -
B 1,477,266 1,277,320
Total Assets A+B=C 4,619,521 4,405,410
Liabilities & Equity
Current Liabilities:
Trade Payables 11 68,414 488,413
Provisions, Accruals and Other Payables 12 952,660 42,753
D 1,021,074 531,166
Equity:
Share Capital i3 13,615 13,615
Retained Earnings 14 3,584,832 3,289,961
Shareholders' Loan Account 15 - 570,668
E 3,598,447 3.874,244
Total Liabilities D+E=F 4,619,521 4,405,410

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.
The report of the auditors is set out on page 4 to 6

The financial statements appraved on April 30, 2022 and signed on behalf of the Entity, by:

RLLL. <

AutHorig¢d Signatory




DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Comprehensive Income for the year ended on March 31, 2022

{In US Dollar )
Notes 2022 2021
Sales/Revenue 16 4,227,331 1,259,488
Cost of Sales / Revenue 17 (2,782,219) {341,562}
Gross Profit G 1,445,112 917,926
Operating Expenses
Depreciation 18 56,130 51,378
Administration and Selling Expenses 19 1,072,239 626,600
H 1,128,369 677,978
Operating Profit G-H=1 316,743 239,949
Finance Cost 20 21,873 41,966
i (21,873) (41,966)
Net Profit for the Year I+}=K 294,870 197,982

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.

The report of the auditors is set out on page 4to 6

The financial statements approved on April 30, 2022 and signed on behalf of the Entity, by:

N.p e

Alithorised'Signatory




DEEP INTERNATIONAL DMCC

Dubai- United Arab Emirates

Statement of Changes in Equity for the year ended on March 31, 2022

(In US Dollar)
Shareholders’
Share Retained Loan
Capital Earnings Account Total
AtApril 1, 2020 13,615 3,091,979 825,381 3,930,975
Profit for the year - 197,982 - 197,982
Movements in loan account - - {254,713) {254,713)
AtMarch 31, 2021 13,615 3,289,961 570,668 3,874,244
Profit for the year - 294,870 - 294,870
Movements in loan account - - (570,668) (570,668}
AtMarch 31, 2022 13,615 3,584,832 - 3,598,447

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements,
The report of the auditors is set cut on page 4to 6

The financial statements approved on April 30, 2022 and signed on behalf of the Entity, by:

Q) [

Atlthoris Slgnatory

o




DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Statement of Cash Flows for the year ended on March 31, 2022

{In US Dollar }

Cash flows from operating activities

Net profit
Adjustment for:
Depreciation

Operating cash flow before changes in net operating assets

(Incregse) / Decregse in Current Assets
Inventory

Trade receivables
Deposits, Prepaid Expenses & Advances

Trade payables
Provisions, Accruals and Other Payables

Net cash flow from operating activities
Cash flows from investing activities

Purchase of Asset/Capital Work in progress

Net cash flow {used in) investing activities
Cash flows from financing activities

Net movement in Shareholders' loan account

Net cash flow {used in) financing activities
Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2022 2021
294,870 197,982
56,130 51,378
L 351,000 249,360
(570,331) 44,075
1,417,746 70,589
(804,913) 17,479
(419,999) 332,339
909,907 (480)
M 532,410 464,002
L+M=N 883,410 713,362
(256,076) g
0 (256,076) .
(570,668) (254,713)
P (570,668) (254,713)
N+0+P=Q 56,666 458,649
R 524,975 66,326
Q+R=S 581,642 524,975

The accompanying notes on pages 11 to 22 were form an integral part of these financial statements.

The report of the anditors is setout on page 4to 6

The financial statements approved on April 30, 2022 and signed on behalf of the Entity, by:

f\/ /,/ )
R./H.n }; t—fé// &

Authorisgd Signatory
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2022
(In US Dollar )

Legal status and business activities

DEEP INTERNATIONAL DMCC ("the Company") is registered in the Dubai Multi Commodities Center Dubaij -
United Arab Emirates (License no. DMCC - 385619 & 392065), as a Limited Liability Company under the UA.E.
Federal Commercial Company Law on January 4, 2018 and license is valid upto January 06, 2023 & another license
is valid upto January 23, 2023. Further, Licence no. DMCC - 780673 is under process of termination.

The Principal Activities of the company are trading in Oilfield & Natural Gas Equipment & Spare Parts and Solar
Energy Systems & Compeonents. Further the company provide the services related to Well Drilling & 0il & Natural
Gas Development Abroad, Oit & Natural Gas Well Drilling, Oil & Naturat Gas Well Reinforcement Services, Repairing
0il & Natural Gas Well Equipment Abroad and Onshore & Offshore Oil & Gas Fields. (Activity of License no, BMCC -
780673 is Trading for Proprietary account on regulated exchanges (DMCC). But, this license is under process of
termination)

The management and control of the company are vested with the Manager Mr. Christopher Ryan Mc Millan, an
United State of America National.

The registered office address of the company is Unit No: 1403-38-D7, Swiss Tower, Plot No: JLT-PH2-Y3A, Jumeirah
Lakes Towers, Dubai - United Arab Emirates.

Shareholding
The shareholding of the company is as follows:

Value per Total
Name Nationality| No.of share value %
shares AED AED age
Deep Industries limited Indian 50 1,000 50,000 100
Entity 50 50,000 100

The authorized and paid up share capital of the Company is AED 50,000/- divided into 50 shares of AED 1,000/-
each.

Significant Accounting Policies
A summary of the significant accounting policies, which have been applied consistently, are set out below:

Basis of preparation

The financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board {IASB), interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC). The financials have been presented in the currency of the
US Dollars which is the functional currency of the company.

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) and applicable requirements of the U.A.E. Law issued by International Accounting Standards Board (IASB).

Accounting convention

These financial statements have been prepared under the historical cost convention. The fair / net realizable value
concept of measurement of assets and liabilities has also been applied wherever applicable under International
Financial Reporting standards (IFRS) and applicable requirements of the U.A.E. Law issued by the International
Accounting Standards Board {IASB).

11
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2022
{In US Dollar )

Use of estimates and judgment

The preparation of financial statements in conformity with approved accounting standards requires the use of
judgments. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

The areas where various assumptions were exercised in application of accounting policies that are significant to
the financial statements are as:

Revenue from contracts with customers

Timing for transfer of control of goods:

In case of performance obligation satisfied at point in time, the control of goods is transferred, when physical
delivery of goods to the agreed location has occurred, as 3 result, the company has a present right to payment and
retain none of the significant risks and rewards of the goods.

Financi :

The company does not expect to have any contracts where the period between the transfer of the promised goods
or services to the customer and payment by the customer exceeds one year from the due date. As a consequence,
the company does not adjustany of the transaction prices for the time value of money.

Impairment

At each reporting date, management conducts an assessment of all financial assets to determine whether there are
any indications that they may be impaired. In the absence of such indication, no further action is taken. If such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if this is
below its carrying amount, a provision is made.

Key sources of estimation uncertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty and assumptions at
the reporting date, that have significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial period, are discussed below:

Residual values are assumed to be zero unless a reliable estimate of the current value can be obtained for similar
assets of ages and conditions that are reasonably expected to exist at the end of the assets’ estimated useful lives.

Jatea Gl e of property, piant and equipments:

Management determines the estimated useful lives and depreciation charge for its property, plant and equipment
at the time of addition of the assets and is reviewed on annual basis.

e i

assessments of net recoverable amounts of property, plant and equipments are based on assumptions regarding
future cash flows expected to be received from the related assets.

12



DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2022
(In US Dollar)

Valuation of inventory:

Management undertakes periodic review of all inventories. As per the prevailing market practice The management
ensures that inventories are correctly valued with reference to the quantity, quality and rates.

i Provisi

Management regularly undertakes a review of the company’s inventory, in order to assess the likely realization
proceeds, taking in account purchase and replacement prices, age, likely obsolescence, the rate at which goods are
being sold and the physical damage. Based on the assessment assumptions are made as to the level of provisioning
is required.

Provisions f | credit] f trad ivabl

The loss allowances for financial assets are based on assumptions about the risk of default and expected loss rates.
The management uses judgment in making these assumptions and selecting the inputs to the impairment
calculations based on the past history, existing market conditions as well as forward looking estimates at the end of
each reporting year.

Revenue from contracts with customers

i. Determining the transaction price

The company’s revenues from sale of goods and services is derived from fixed price contracts with customers and
therefore the amount of revenue to be earned from each contract is determined by reference to those fixed prices.
Based on the historical performance of the company, it is highly probable that there will not be reversal of
previously recognized revenue on account of the return of goods or volume of rebates.

ii. Allocating the transaction prices

There is a fixed unit price for each item sold/service provided to the customer. Therefore, there is no judgment
involved in allocating the contract price to each unit ordered in contracts with customers, Where a customer orders
more than one item, the company is able to determine the split of the total contract price between each item by
reference to each product’s standalone selling prices {(all product lines are capable of being, and are, sold
separately).

iii. Provisions of rights to return goods, volume rebates and other similar obligations

The company reviews its estimate of expected returns at each reporting date on basis of the historical data for the
returns, rebates and other similar obligations and updates the amounts of the asset and liability accordingly.

Adoption of new and revised International Financial Reporting Standards

New and revised International Financial Reporting Standards (IFRS)

The following IFRS, amendments thereto and interpretations issued by 1ASB that became effective for the current
reporting period and which are applicable to the company are as follows:

« IFRS 16 ~ Leases

» Clarifications to IFRS 15 - Revenue from contracts with customers

¢ Amendments to [AS 19 - Plan Amendments, curtailments or settlements,

13
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DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2022
{In US Dollar}

« Amendments to 1AS 28 ~ Long term interest in Associates and Joint Ventures
» Amendments to IFRS 9 ~ Prepayment features with compensation,
« Amendments to IFRSs - Annual improvements to IFRS Standards 2015-17 cycle

During the current year, the management has adopted the above standards and amendments to the extent

applicable to them from the financial reporting period commencing on or afterApril 1, 2020, The adoption of new
standards (w.e.f. April 1, 2020) has no material impact on company’s financial statements.

International Financial Reporting Standards issued but not effective:
The Company has not early adopted any other standard, Interpretations or amendment that has been issued but it
is not yet effective.

Significant accounting policies

Depreciation of property, plant and equipments (PPE)

Tangible PPE is stated at cost less accumulated depreciation and identified impairment loss, if any. The cost
comprise of purchase price, levies, duties and any directly attributable cost of bringing the asset to its working
condition. The cost of fixed asset is depriciated by equal annual installments over their estimated useful lives as
follows:

%
General Plant & Machinery 3.80
Computer & Printers 31.67

Day wise depreciation is charged in the month of addition as well as in the month of disposal of fixed assets.
Repairs and renewals are charged to income as and when the expenditure is incurred.

Financial Instruments

Recognition and Initial Measurement

The company recognizes financial assets and liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs
that are attributable in relation to financial assets and financial liabilities, other than those carried at fair value
through profit or loss {(FVTPL), are added to the fair value on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:

Financial assets at amortized cost (debt instruments}

Financial assets that are held within a business model whose objective is to hold the asset in order to collect
contractual cash flows that are solely payments of principal and interest are subsequently measured at amortized
cost less impairments, if any. Interest income calculated using effective interest rate (EIR) method and impairment
loss, if any are recognized in the statement of profit and loss. Gains and losses are recognized in profit or loss when
the asset is derecognized, modified or impaired.

The company’s financial assets at amortized cost include trade receivables, other current financial assets and cash
and cash equivalents. Due to the short term nature of current receivables, their carrying amounts are considered to

be the same as their fair value.

14



DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31,2022
(In US Dollar)

Financial assets at fair value through other comprehensive income with recycling of cumulative gains and
losses (debt instruments)

Financial assets that are held within a business model whose objective is achieved by both holding to the asset in
order to collect contractual cash flows that are solely payments of principal and interest and by selling the financial
assets, are subsequently measured at fair value through other comprehensive income. Changes in fair value are
recognized in the other comprehensive income (OCI} and on derecognition, cumulative gain or loss previously
recognized in OCI is reclassified to the statement of profit and loss. Interest income calculated using EIR method
and impairment loss, if any are recognized in the statement of profit and loss.

Upon initial recognition, the company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through other comprehensive income when they meet the definition of equity under IAS 32
Financial Instruments: Presentation and are not held for tradin g

Gains and losses on these financial assets are never recycled to profit and loss. Dividends are recognized as other
income in the statement of profit and loss when the right payment has been established, except when the Company
benefits from such proceeds as a recovery of part of the cost of the financial assets, in which case, such gains are
recorded in other comprehensive income. Equity instruments designated at fair value through other
comprehensive income are not subject to impairment assessments,

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories is subsequently measured at fair value
through profit and loss. Changes in fair value and income on these assets are recognized in the statement of profit
and less. Financial assets with cash flows that are not solely payments of principal and interest are classified and
measured at fair value through profit or loss, irrespective of the business model.

Notwithstanding the criteria for debt instruments to be classified at amortized cost or at fair value through 0Cl, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition is
doing so estimates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to
be measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term.

Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments.

Classification and subsequent measurement of financial liabilities

For the purpose of subsequent measurement, financial liabilities are classified as follows:

Amortized cost ~ Financial liabilities are classified as financial liahilities at amortized cost by default. Interest
expense calculated using EIR method is recognized in the statement of profit and loss.

16



DEEP INTERNATIONAL DMCC
Dubai- United Arab Emirates

Notes to the Financial Statements for the year ended on March 31, 2022
{In US Dollar )

Fair values through profit or loss (FVTPL) - Financial liabilities are classified as FVTPL if it is heid for trading, or

is designated as such on initial recognition. Changes in fair value and interest expense on these liabilities are
recognized in the statement of profit and loss.

The company's financial liabilities include trade and other payables. The carrying amounts of financial Habilities
are considered as to be the same as their fair values, due to their short term nature.

De-recognition of financial assets and financial liabilities

Financial assets are de-recognized when, and only when,
> The contractual rights to receive cash flows expire or
s The company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a “pass-through” arrangement; and
either

a) The company has transferred substantially all the risks and rewards of the asset, or

b) The company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts in recognized in the statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statements of financial

position, if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses for all debt instruments not held at fair value
through profit or loss. Expected credit losses are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale
of contractual held or other credit enhancement that are integral to the contractual terms.

g | credit] zedi _

> For credit exposures for which there has not been a significant increase in the credit risk since initial recognition,
expected credit losses are provided for credit losses that result from default events that are possible within the

next 12 months.

> For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of the
timing of the default
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Notes to the Financial Statements for the year ended on March 31, 2022
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For trade receivables and contract assets, the Company applies a simplified approach in calculating expected credit
losses. The company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime
expected credit losses at each reporting date. The company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment

Inventories

Inventories are values at lower of cost or net realizable value.
- Cost comprise of invoice value plus attributable direct expenses.
- Net realizabie value is based on estimated selling price less any further costs expected to be incurred for disposal.

Foreign Currency Transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange ruling on the date of the
transaction. Assets and Liabilities expressed in foreign currencies are translated into US Dollars at the rate of
exchange ruling at the reporting date. Resulting gains or losses arising from the foreign currency transactions are
taken to the Statement of Comprehensive Income.

Contingent liabilities and contingent assets

Contingent liabilities are not recognized but are disclosed in the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is probable, it will then recognized as provision.

Contingent assets are not recognized but are disclosed in the notes to the accounts when an inflow of economic
benefits is probable. When an inflow is virtually certain, an asset is recognized.

Provision

Provisions are recognized when the company has a legal or constructive obligation as a result of past event, it is
probable that an outflow of resources will be required to settle the obligation, and the amount can be reliably
estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation at
the end of the reporting period, using a rate that reflects current market assessments of the time value of money
and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be recovered from a third

‘party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the

amount of receivable can be measured reliably.

Revenue Recognition

Revenue from sale of goods is recognized at the point in time when control of the goods has transferred to the
customer. This is generally when the goods are delivered to the customers and have been accepted by the
customers at their premises and there is no unfulfilled obligation that could affect customer’s acceptance of the
goods. Delivery occurs when the goods have been shipped to the specific location, the risks of obsolescence and
loss have been transferred to the customer or the company has objective evidence that all criteria for acceptance
have been satisfied.

Revenue from sale of services is recognized when the services are actual performed,

IFRS 15 “Revenue from Contracts with Customers” provides a control-based revenue recognition model and
provides a five step application approach to be followed for revenue recognition:
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« Identify the contract(s) with a customer;

» Identify the performance obligations;

» Determine the transaction price;

« Allocate the transaction price to the performance obligations;

« Recognize revenue when or as an entity satisfies performance obligation.

The amount of revenue is shown as net of discounts, returns, other similar obligations and VAT as per the
performance obligations determined as per the provisions of the contracts with customers.

Cash and Cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash on hand, bank current
accounts, deposits free of encumbrance with a maturity date of three months or less from the date of investment.

Going concern

At the year end, the equity funds have decreased to USD 3,598,446. Management have also acknowledged the
intention to carry on the business and the same is unlikely to shut down in near future. Hence, in absence of any
evidence suggesting otherwise, the financial statements are prepared on going concern basis.

2022 2021

Inventory
Inventory 1,220,979 650,648

_ 1,220,979 650,648
Closing inventory has been valued and verified by the Management of the company.
Trade Receivables
Trade Receivables 479,610 1,897,356

479,610 1,897,356

Age analysis
1 to 180 Days 269,931 178,551
> 180 Days 209,679 1,718,805

479,610 1,897,356

Out of which trade receivables subsequently received up to April 18, 2022 is USD NiL/-.
Trade receivables are stated at their nominal value, as reduced by appropriate allowances for estimated doubtful
amounts, Bad debts are written off as and when they arise.

Related Party Disclosures

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions.

For the year ended March 31, 2022, following are the details of related party transactions

Related Party Transactions

Relation Nature of Transactions

Key Managerial Personnel Managerial Remuneration 149,811 149,808
Holding Company Interest on loan (Paid}) 3,277 -
Holding Company Repaid of loans 570,668 -
Holding Company Advance from Customers 909,961 -
Significant Influence Salaries 168,963 126,469

1,802,680 276,277
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2022 2021
Due to Related Party
Relation Nature of Transactions
Key Managerial Personnel Managerial Remuneration 12,484 12,484
Significant Influence Salaries 17,621 10,539
Holding Company Advance from Customers (Liability) 909,961 -
940,066 23,023
Cash and Balance with Banks
Cash at Bank 581,642 524,975
581,642 524,975
Deposits, Prepaid Expenses & Advances
Deposits 1,908 1,908
Prepaid Expenses 822 13,543
Advance to Suppliers 748,208 -
Other Receivables 109,086 39,660
860,024 55,111
Tangible fixed assets
The gross carrying amounts and accumulated depreciations and impairment is shown below:
Computer & General Plant Total
Printers & Machinery
Cost
AtApril 1, 2020 - 1,352,065 1,352,065
Addition during the year - - -
AtMarch 31,2021 - 1,352,065 1,352,065
Addition during the year 1,444 211,677 213,121
AtMarch 31, 2022 1,444 1,563,742 1,565,186
Accumulated depreciation
At April 1,2020 - 23,367 23,367
Charge for the year - 51,378
AtMarch 31, 2021 - 74,745
Charge for the year ' 5 56,130
AtMarch31,2022 F{ i 130,875
Net book value
AtMarch 31, 2022 1,439 1,432,872 1,434,311
AtMarch 31, 2021 . 1,277,320 1,277,320
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2022 2021
Capital Work in Progress (CWIP)
Capital Work in Progress {CWIP} 42,955 -
42,955 -
Trade Payables
Trade Payables 68,414 488,413
68,414 488,413
Trade payables being financia! liabilities are recognised at fair value. Liabilities are recognized for amounts to be

paid in the future for goods or services received, whether or not billed to the company.

Provisions, Accruals and Other Payables

Accrued Expenses & Provisions 42,699 42,699
Advance from Customers 909,961 -
Other Payable 54

952,660 42,753

Provisions, Accruals and Other Payables
Provisions are made for some expenses that may arise in future. Liabilities are recognized for amounts to be paid in
the future for goods or services received, whether or not billed to the company.

Share Capital

The authorized and paid up share capital of the Company is USD 13,615/ divided into 50 shares of USD 272.2%/-
each.

The Shareholding of the company as at reporting date are as follows:

Name of the shareholder

Deep Industries limited 13,615 13,615
13,615 13,615

Retained Earnings 3,584,832 3,289,961

Shareholders' Loan Account
This represents unsecured and interest bearing funds given to company by the shareholder of company.

Name of the shareholder

Deep Industries limited - 570,668
- 570,668
Sales/Revenue 4,227,331 1,259,488

Revenue from sale of goods is recognized when all significant risks and rewards of ownership are transferred to
the buyers. In most cases this coincides with the transfer of legal title or passing of possession of goods to the
buyers.

Cost of Sales / Revenue

Opening Stock 650,648 694,723

Purchases during the Year 3,129,078 11,831

Direct Expenses 223472 285,656
4,003,198 992,210

Inventory - End of the Year (1,220,979) (650,648)
2,782,219 341,562
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Notes to the Financial Statements for the Year ended on March 31,2022

(In US Dollar )
— e —
2022 2021
Depreciation
General Plant & Machinery 56,130 51,378
56,130 51,378
Administration and Selling Expenses
Audit & Professional Expenses 64,286 52,916
Brokerage & Commission Expense 31,405 6,055
Bad Debts Expenses 400,131 -
Commedity Exchange Fee - 554
Loss on Commoddity Future - 13,280
Legal & Statutory Expense 12,617 14110
Rent Expense 4,030 11,718
Salaries and Benefits 514,339 512,467
Other Expenses 45431 15,500
1,072,239 626,600
Finance Cost
Bank Charges 3,278 6,679
Interest Expense 18,595 35,287
21,873 41,966

Fair value of financial instruments
The Company's financial instruments are accounted for under the historical cost convention. Fair valye represents

Financial Instruments Risk

The company has exposure to the following risks from use of its financial instruments:

a} Credit risk

b} Market risk

¢} Liguidity risk

Credit risk

Financial assets, which potentially expose the tompany to concentrations of credit risk, comprise principally of
trade and other receivables and bank balances.

There is no significant concentration of credit risk from trade and other receivables situated outside the industry in
which the company operates.
The company's bank balances in current accounts are placed with high credit quality financial institutions,

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices, such as exchange rate risk, interest rate risk or other price risk, which will affect the company
income or the value of its holding of financial instruments,

Interest rate risk; Since the company does not have any deposit or bank borrowings, interest rate risk is
minimum,

Exchange rate risk: Since the main underlying currencies of the financial instruments, other assets, other
liabilities and transactions including cost of sales and sales are in UAE. Dirhams and U.5, Dollars, the Company is
not exposed to a significant exchange rate risk,
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Liquidity risk

Liguidity risk is the risk that the company will not be able to meet financial obligations as they fell due. The
liguidity requirements are monitored on a regular basis by the owners and the management who ensures that
significant funds are made available to the company to meetany future commitments.

Contingencies and commitments

As at March 31, 2022 as per management the Company had no contingencies and commitments.

Comparative figures

Previous year's figures have been reclassified /regrouped wherever necessary to conform to the presentation
adopted in these financial statements. Figures of the company have beenl rounded off to nearest USD 1/-.

Approval of the financial statements
The financial statements were approved by shareholder and authorized for issue o1 April 30, 2622.

The accompanying notes on pages 11 to 22 were forman integral part of these financial statements.
The report of the auditors is setout on page 4t0 6

The financial statements approved on April 30, 2022 and signed on behalf of the Entity, by:

X, [ .

4 ~» r
Authoris{d Signatory
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