Dhirubhai Shah & Co LLP

CHARTERED ACCOUNTANTS

4th Floor, Aditya Building,
Near Sardar Patel Seva Samaij,
Mithakhali Six Roads, Ellisbridge,

INDEPENDENT AUDITOR’S REPORT Ahmedabad 380006,

To, ‘
The Members of Deep Onshore Drilling Services Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of DEEP ONSHORE DRILLING
SERVICES PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at
31% March, 2022, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the financial statements™)

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under the section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended,(“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs (financial position) of
the Company as at 31 March, 2022, the loss (financial performance including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“SAs”) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our opinion on the financial statements. |

Information Other than Financial Statements and Auditor’s Report Thereon
The Company’s management and the Board of Directors are responsible for the other

including Annexures to Board’s Report, Business Responsibility Report but does not in
the financial statements and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

* In connection with our audit of the financial statements, our responsibility is to read the other
“information and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained during the course of our audit or

~ otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

- regard.

Management’s Responsibilities for the Financial Statements

The Company’s Management and the Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance
(including other comprehensive income),changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under section 133 of the Act read with relevant Rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting

. unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:




. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
-Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and the Board of
Directors.

*  Conclude on the appropriateness of management’s and Board of Director’s use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the finarcial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scopc of our audit work and in cvaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

- We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we are required to
determine those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters, We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication. ;




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,

2013, we give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable. '

As required by Section 143(3) of the Act, based on our audit we report that:

_(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows (the
financial statements) dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial staterﬂents comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on 31% March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31% March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) In our opinion, the provisions of section 143(3)(i) is not applicable to the Company for the

- year under report as per the Notification dated 13.06.2017 in respect of our report on

whether the Company has adequate internal financial controls with reference to the
financial statements of the Company.

(g) The provisions of Section 197 of the Companies Act, 2013 in respect of managerial
remuneration are not applicable to the company and therefore our reporting on managerial
remuneration as required under section 197(16) of the Act is also not applicable for the year
under report.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations as at 31* March, 2022 on its
financial position in its financial statements.
ii. According to the information and explanations provided to us, the Company

were any material foreseeable losses.
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Place: Ahmedabad | Partner
Date: 5% May, 2022 ‘ Membership No. 140594

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Company's Management and the Board of Directors have represented that,

~ to the best of their knowledge and belief, no funds have been advanced or loaned

or invested (either from borrowed funds or share premium or any other sources or

" kind of funds) by the Company to or in any other person or entity, including foreign

entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of

‘the Company (“_Ulti_matc _,B_e_neﬁciaries’?_) or provide any guarantee, security or the
- like on behalf of the Ultimate Beneficiaries.

(b) The Company's Management and the Board of Directors have represented, that,

to the best of their knowledge and belief, no funds have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

| (c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year,

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Regn. No. 102511W/W100298

W LJ\,.-:I

Anik Shah

UDIN: 22140594 AMHISR1515



ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
‘Members of DEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED of even date
for the year ended 31 March, 2022)

Based on the audit procedures performed by us for the purpose of reporting a true and fair view

~ on the financial statements of the Company and taking into consideration the information and
-explanations provided to us by the Company and the books of account and other records examined
by us in the normal course of audit and to the best of our knowledge and belief, we state that:

) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including -

quantitative details and situation of Property, Plant and Equipment and Capital Work-In-
Progress.

(B) The Company does not have any intangible assets during the year.

(b) The Company has a regular program of physical verification of its property, plant and
equipment by which the property, plant and equipment are verified in a phased manner. In
our opinion, the periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets. No materlal discrepancies were noticed on
such verification during the year.

(¢) The Company does not have any immovable property during the year. |

(d) The Company has not revalued any of its Property, Plant and Equipment and Intangible
assets during the year.

(e) No proceedings have been initiated during the yéar or are pending against the Company as
at 31% March, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(2) (a) The Company does not have any inventories during the year.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in

aggregate, at any points of time during the year, from banks or financial institutions on the

“basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is
not applicable.

3) During the year, the Company has not made any investment or provided any guarantee or
- security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties and hence reporting

under clauses 3(iii)(a),(b), (c), (d), () and (f) of the Order are not applicable for the

under report.
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~ In our opinion, the Company has complied with the provisions of Sections 185 and 186 of

the Companies Act, 2013. The Company has not made any investment or given any loans

.or provided any guarantee or security during the year.

The Company has not accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India, provisions of Sections 73 to 76 of the Act,
or any other relevant provisions of the Act and the rules framed thereunder. Hence reporting
under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified for the activates of the Company
by the Central Government under Section 148(1) of the Companies Act, 2013.

The Company has generally been regular in depositing undisputed statutory dues including

Goods and Service Tax, provident fund, employees’ state insurance, income-tax, duty of

customs, cess and any other statutory dues, as applicable, to the appropriate authorities.’

Further, no undisputed amounts payable in respect thereof were outstanding at the year end
for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of income-
tax, duty of customs, and Good and Service Tax which have not been deposited as at 31*
March, 2022 on account of any dispute.

There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act, 1961 (43 of 1961).
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The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution
or other lender.

The Company has not taken any term loans during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable for the year under report.

On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

The Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associate or joint ventures and hence, reporting under
clause 3(ix)(e) of the Order is not applicable for the year under report.

The Company has not raised any loans during the year on the pledge of securities held in
its subsidiaries, associate or joint ventures and hence, reporting on clause 3(ix)(f) of the
Order is not applicable for the year under report.




(10) (a) The Company has not raised any money by way of initial public offer or further public

offer (including debt instruments) during the year. Hence, reporting under clause 3(x)(a)
of the Order is not applicable to the Company for the year under report.

- (11) (a) No fraud by the Company or any fraud on the Company has been noticed or reported during

(b)

(©)
(12)

(13)

9@

the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed by
the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto the date of
this report.

No whistle blower complaints were received by the Company during the year.

The Company is not a Nidhi Company. Accordingly, provisions of paragraph 3(xii) (a),
(b) and (c) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company

is in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, in

respect of all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
Indian Accounting Standards.

In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business. :

(b) During the year, the Company does not require to appoint Internal Auditor as per the

(15)

(16) (2)

{b)

17

(18)

Section 138 of the Companies Act, 2013, Accordingly, paragraph 3(xiv)(b) of the Order is
not applicable to the Company.

In our opinion, the Company has not entered into any non-cash transactions with directors
or persons connected with them, covered under section 192 of the Companies Act, 2013.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company for the year
under report.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi)(a), (b) and (c) of the Order is not applicable
to the Company.

In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses of Rs. 2099 during the financial year covered by
our audit.

There has been no resignation of the statutory auditors of the Company during th




19

(20)

:'(_2_1)- '

On the basis of the financial ratios, ageirig and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial

statements and our knowledge of the Board of Directors and Management plans and based

on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date, We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by

| the Company as and when they faIl due

The Company has, at aggregate level, net losses during the preceding. financial years and

- hence it is not required to spend any money under sub-section (S) of section 135 of the

Act. Accordingly, reporting under clause (xx) of the Order is not apphcable to the
Company for the year.

The company does not have any subsidiary or associate company dunng the year.

'Accordmgly, reportmg under clause (xxi) of the Order is not applicable to the Company

for the year

For Dhirubhai Shah & Co L_LP
Chartered Accountants
Firm Regn. No. 102511W/W100298

Powm ) i

Anik Shah
Place: Ahmedabad Pariner
Date: 5t May, 2022 : Membership No. 140594
: UDIN: 22140594 AMHISR1515




- NON-CURRENT ASSETS

{a) Property, Plant and Equipment
_{b) Capital Work in Progress

{c) Intangible Assets

{d) Financial Assets

(@) Other Non-Current Assets

CURRENT ASSETS
{a) Inventories
(b) Financial Assets
(i} Investments
(i} Cash and Cash Equivalents
(c) Other Current Assets

TOTAL ASSETS

EQUITY
(a) Equity Share Capital
(b) Other Equity
Total Equity

LIABHITIES
NON-CURRENT LIABILITIES
(a) Financial Liabilities
{b) Deferred Tax Liabilities (Net)

CURRENT LIABILITIES -
(a) Financial Liabilities
(i) Borrowings
(i) Trade Payables
- Dues to Micro & Small Enterprises
- Dues to Other than Micro & Small Enterprises
(iii} Other Financial Liabilities
(b) Gther Current Liabilities

TOTAL EQUITY & LIABILITIES

(% In takhs)

4 006 . .. 0.06
5 0.24 x 001
- 030 007
6 . o 09
7 1.00 | 0.07
1.09 1.06
139 - 113

8 1.00 ' ' 1.00

9 0.10 . 0.12
1.10 1.12
10 0.23 -
11 0.02 - -
12 0.04 0.01
0.29 0.01

1.39 1.13

The atcompanying notes 1 to 28 are an integral part of the Standalone Financial Statements

"As per our report of even date attached"

For DHIRUBHAI SHAH & CO LLP
Chartered Accountants
Firm Registration Number: 102511w /

Ja)
M ).

Anik S, Shah
Partner
Membership Number: 140594
Place: Ahmedabad

Date : 5th May, 2022

FOR & ON BEHALF OF
PEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED

G
Darshan Bhangle

Director
DIN : 09188519

m

Director
DIN : 08456121




 INCOME SRR
Revenue from operations - . -
Other income 13 0.03

EXPENSES :
Cost of Material Consumed & Operating Expenses . : -
Employee benefits expense - ST "~
‘Finance Costs S L . .
Depreciation and amortization expenses D = o -

Other expenses ST T C I 0.05

TOTAL EXPENSES

- Profit/{Loss} before exceptional items and tax
' Exceptional items {net)
Profit/{Loss) before tax
Tax items
(1) Current tax ' -

{ii) Deferred tax ' _ . -

Total tax items
Profit/{Loss) for the year

Other Comprehensive income

Items that will not be re-classified to Profit or Loss

Items that will be re-classified to Profit or Loss

Income tax relating to items that will not be reclassified to Profit or Loss

Total Comprehensive Income for the year

Earnings Per Equity Share of face value of 10 each
(1) Basic _ 15
{2) Diluted 15

The accompanying notes 1 to 28 are an integral part of the Standalone Financlal Statements

~0.03

0.05

- {0,02)

{0.02)

{OI.21)
{0.21})

0.03

~ 0.03

0.03

0.03

0.25
0.25

“As per our report of even date attached"

FOR & ON BEHALF OF
For DHIRUBHAI SHAH & CO LLP

Chartered Accountants

). el

Anik S. Shah

-
Parther | Savla
Membership Number: 140594 Director

Place: Ahmedabad
Date : Sth May, 2022

DIN : 08456121

DEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED

Uisl

Darshan Bhangle

DIN : 09188519



(% In lakhs)

Profit/ (loss} Before Tax o {002y 0.03
Adjustments for ; B e
Loss / {Gain) on Sale of Investrment (Net) ; {0.03} -
Other Nen Cash Items e . e . {0.03)
Operating Profit before Working Capital Changes : {0.05) -
Adjustments for changes in working capltal : )
{increase)/Decrease in Trade Receivables, Loans & Advances and other assets . ' {0.23) (0.01)
increase/(Decrease) in Trade Payables, Other Ilabillties and Provlstons S 0.05 {0.01)
Cash Generated from Operations . : S (0.23) . {0.02)

Income Taxes paid ST IR : ) )

Net Cash used in Operating actlvities {Total A} SR RN (0.23) (0.02)

Proceeds from Investment | ' ' 1.02 -

Net Cash generated by Investing activities 'ITotaI B} 1.02 -

Proceeds from borrowings : 0.23 -

Net Cash genereted by Financing activities (Total C) i 0.23° -
Net Increase/(Decrease) in Cash and Cash Equivalents {A+B+C) 1.02 (0.02)
Cash and bank balances at the beginning of the year 0.07 0.08
Cash and bank balances at the end of the year 1.09 0.07
NOTES:

1) The above cash flow statement has been prepared as per the "Indirect method" set out in the indian Accounting Standard {Ind AS) - 7
2} Figures in bracket indicate cash outflow,

3) Previous year figures have been regrouped and recast wherever necessary to confirm to current year's classification,

Cash and cash

Balancs with banks
In Current Accounts . 1.09 0.07
1.09 Q.07

"As per our report of even date attached"

FOR & ON BEHALF OF
For DHIRUBHAI SHAH & CO LLP DEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED
Chartered Accountants
Firm Registration Number: 102511W
j, Ywod
PUW“ NN [
Anik S. Shah ‘ 1935:11V¢/W10029 5 - /J =
Partner WEDABAB Neel Savla Darshan Bhangle
Membership Number: 140594 Director Director
Place: Ahmedabad - DIN : 08456121 DIN : 09188519

Date : 5th May, 2022



-For the year gnded 31 March, 2022

el e e

e
& e
.
v
o

Balance as at 1st Aprll, 2021 0.12 042

Transferred from Statement of Profit and Loss {0.02) {0.02)

Balance as at 31st March, 2022 0,10 0.10
(% in lakhs)

Bt %
Balance as at 1st April, 2020 1040 0.1

Transferred from Statement of Profit and Loss 0.03 0.03
Balance as at 31st March, 2021 0.12 0,12

"As per our report of even date attached"

For DHIRUBHA! SHAH & CO LLP
Chartered Accountants
Firm Registration Number: 102511W /

| a)

Antk $. Shah

Partner :
Membership Number: 140594
Place: Ahmedabad

Date : 5th May, 2022

FOR & ON BEHALF OF
DEEP ONSHORE DRILUING SERVICES PRIVATE LIMITED

e (el

NeelSavla Darshan Bhangle
Director Director
DIN : 08456121 DIN : 09188519




DEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED ON 315" MARCH, 2022

1. CORPORATE INFORMATION

- Deep Onshore Drilling Services Private Limited (the “Company") is a private limited company
domiciled in India having its registered office situated at 14 Ground Floor Abhishree Corporate
Park Opp. Iskon Bopal Road Vill-Vejalpur Ahmedabad Gujarat 380058. The Company was
_incorporated on 23" June, 2020, under the provisions of the Companies Act, 2013 applicable in
India. Deep Onshore Drilling Services Private Limited Is incorporated to carry on business to

~ provide latest equipment like Air Compressor, Gas Compressor, rigs and other equipment, efficient
services like operation and maintenance, man power deployment and execution of -turnkey
projects related to oil gas sector on charter hire basis, cartages and haulage contractors, garage

- proprietors, owners, charterers, and lessors of road vehicles of every vehicles of every description
and to act as carriers of goods by road, rail, water, air cartage contractors, forwarding, commission
agents, custom agents, wharfingers, cargo superintendents, warehouseman, store-keeper and

job-masters and generally to carry on the business of the common carriers in respect of oil & gas
services. To carry on the business of conventional and unconventional oil andfor gas and/or CBM
and/or shale and/or hydrocarbons comprising of any or all of exploration, production,

development, marketing, operations and to carry on business of providing and operating ships,
vessels, rigs, structures, equipment and personnel required for on shore and off shore drilling,

- oillgas/CBM/hydrocarbons field services such as mud engineering, mud logging, cementing,

- hydro-fracturing, work-over, testing, wire line logging inspection, repairs and reconditioning of

tubular, oil/gas exploration, production, development, storing and handling of oil for oil and natural

gas industry in India or in any part of the world individually or as joint venture with Indian or

International collaboration both technical and financial.

2. BASIS OF PREPARATION

The Financial Statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 and the
subsequent amendments from time to time, notified under Section 133 of the Companies Act,
2013 (the “Act”) and other relevant provisions of the Act. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous year.

2.1 Basis of Measurement

Company's Financial Statements have been prepared on a historical cost convention except
certain financial assets and liabilities which are measured at fair value.

2.2 USE OF ESTIMATES

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgment in
applying the accounting policies. This note provides an overview of the areas that involved a
higher degree of judgment or complexity, and of items which are more likely to be adjusted due to
estimates and assumptions turning out to be different from those originally assessed. Detailed
information about each of these estimates and judgments is included in relevant notes together
with inforntation abotit “the basis of “Calculation for éach affécted line item in the financial ™
statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

a) Estimation of current tax expense and payable — Refer accounting policies - 3.9 :

b) Estimated useful life of property, plant & equipment and intangible assets — Refer accounting
policies - 3.1
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¢) Estimation of defined benefit obligation — Refer accounting policies - 3.8
_d) Estimation of fair values of contingent liabilities - Refer accounting policies - 3.12
e) Recognition of revenue - Refer accounting policies - 3.4
f) - Recognition of deferred tax assets for carried forward tax losses — Refer accounting policies -
g) [mpairment of financial assets — Refer accounting policies - 3.2 & 3.5

Estimates and judgments are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the
‘company and that are believed to be reasonable under the circumstances.

. 3. SIGNIFICANT ACCOUNTING POLICIES
- 3.1 Property, plant and equipment:

ltems of property, plant and equipment are measured at cost, which include capitalised
borrowing costs, less accumulated depreciation, and accumulated impairment losses, if
any, except freehold land which is carried at historical cost. Cost of an item of property,
plant and equipment comprises its purchase price (after deducting trade discounts and
rebates), including import duties and non-refundable purchase taxes, any directly
attributable cost of bringing the item to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it is
located. The cost of a self-constructed item of property, plant and equipment comprises
the cost of materials and direct labour, any other costs directly attributable to bringing the
item to working condition for its intended use, and estimated costs of dismantling and
removing the item and restoring the site on which it is located. ¥ significant parts of an
item of property plant and equipment have different useful lives, then they are accounted

- for as separate items (major components) of property, plant and equipment. All other
repair and maintenance costs are recognized in the statement of profit and loss as
incurred unless they meet the recognition criteria for capitalization under Property, Plant
and Equipment

" Depreciation

Depreciation is charged using straight line method on the basis of the expected useful life

~as specified in Schedule Il to the Act. A residual value of 5% {as prescribed in Schedule I
to the Act) of the cost of the assets is used for the purpose of calculating the depreciation
charge. The management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely to be used.
However, management reviews the residual values, useful lives and methods of
depreciation of property, plant and eguipment at each reporting period end and any
revision to these is recognized prospectively in current and future periods.

Intangible assets

Intangible assets including those acquired by the Company are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment losses. Subseguent expenditure is capitalised only when
it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditures are recognised in profit or loss as incurred Amortization is
calculated to write off the cost of intangible assets less their estimated residual values over
the estimated useful lives using the written down value method and is included in
Depreciation and Amortisation expense in the Statement of Profit and Loss. The estimated
useful lives of computer software are considered not exceeding three years. Amortization
method, useful lives and residual values are reviewed at the end of each financial year
and adjusted, if appropriate. An item of intangible asset is derecognised upon disposal oy
when no future economic benefits are expected to arise from the continued use of asset
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3.2 Impairment of non-financial assets

The Company's non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. if any such indication exists, then the
asset's recoverable amount Is estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated
recoverable amount. Impairment losses are recognised in the Statement of Profit and
Loss.

In respect of assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. Such a reversal is made only
to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

3.3 Forelgn Currency Transactions

.Company’s Financial Statements are presented in Indian Rupees (INR), which is also a
functional currency. All the values have been rounded off to the nearest thousand, unless
otherwise indicated.

initial Recognition

Transactions in foreign currencies are recorded on initial recognition in the functional currency
at the exchange rates prevailing on the date of the transaction.

In case of advance receipts/payments in a foreign currency, the spot exchange rate to use on
initial recognition of the related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to advance consideration, shall he the date
when an entity has received or paid advance consideration in a foreign currency.

Measurement at the Balance Sheet Date

Foreign Currency monetary items of the Company, outstanding at the Balance Sheet date are
restated at the year-end rates. Non-monetary items which are carried at historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined.

Exchange Differences

Exchange differences that arise on settlement of monetary items or on reporting at each
Balance Sheet date of the Company's monetary items at the closing rate are recognised as
income or expenses in the periad in which they arise,

3.4 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow fo
the Company and the revenue can be reliably measured, regardiess of when the payment is
being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or
duties collected on behalf of the government. Goods & Service Tax {GST), Value Added
Tax/Service Tax is not received by the Company on its own account. Rather, it is tax collected -===5;
on value added to the services by the Company on behalf of the government. Accordingly ,tfgv
is excluded from revenue. The specific recognition criteria described below must also be y g:f
before revenue is recognized.
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(i) Sale of Goods:

~ Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of title goods have passed to the buyer, which generally coincides with
dispatch. -

(ii} Interest Income:

- For all debt instruments measured either at amortized cost or at fair value through other
comprehensive income [OCI], interest income is recorded using the effective interest rate
[EIR]. EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to
the gross carrying amount of the financial asset or to the amortized cost of a financial

- liability. When calculating the effective interest rate, the Company estimates the expected
.cash flows by considering all the contractual terms of the financial instrument [for
‘example, prepayment, extension, call and similar options] but does not conS|der the
expected credit losses.

(i) Dividend income:
Dividend income from investments is recognized when the Company’s right to receive
payment is established which is generally when shareholders approve the dividend.

(iv) Other income is recognised when no S|gn|f|cant uncertainty as o its determination or
realisation exists.

3.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

A. Financial Assets
a. Initial recognition and measurement:

All financial assets are recognised initially at fair value plus, in case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset, which are not at fair value
through profit and loss, are added to fair value on initial recognition. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in
Statement of Profit and Loss.

b. Subsequent measurement:

For purposes of subsequent measurement, financial assets are classmed in Three
categories:

i. Financial assets carried at amortised cost;

A financial asset is subsequently measured at amortised cost if it is held within a
business model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

il. Financial assets at fair value through Other Comprehensive Income (FVOCI)

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is

achieved by both collecting contractual cash flows and selling financial assets and

the contractual terms of the financial asset give rise on specified dates to cash //%\\M SHyg
flows that are solely payments of principal and interest on the principal amoupf; '1,/’
outstanding.
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ili. Financial assets at fair value through Profit or Loss (FVTPL)

‘A financial asset which is not classified in any of the above categories are
subsequently fair valued through Statement of Profit and Loss.

c, Derecognition:

Afinancial asset is derecognised when:

- The Company has transferred the right to receive cash flows from the financial
. assets or e '

- Retains the contractual rights to receive the cash flows of the financial assets, .
but assumes a contractual obligation to pay the cash flows to one or more
recipienis. ' '

Where the Company transfers the financial asset, i evaluates the extent to which it
retains the risk and rewards of the ownership of the financial assets. If the Company
transfers substantially all the risks and rewards of ownership of the financial asset, the

- Company shall derecognise the financial asset and recognise separately as assets or
liabilities any rights and obligations created or retained in the transfer. If the Company
retains substantially all the risks and rewards of ownership of the financial asset, the
Company shall continue to recognise the financial asset.

Where the Company has neither transferred a financial asset nor retains substantially

all risks and rewards of the ownership of the financial asset, the financial asset is

derecognised if the Company has not retained control of the financial assets. Where

the Company retains control of the financial assets, the asset is continued to be "
recognised to the extent of continuing involvement in the financial asset.

d. Impairment of financial assets:

The Company assesses on a forward looking basis the Expected Credit Losses (ECL)
associated with its asseis measured at amortised cost and assets measured at fair
value through other comprehensive income. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

" B. Financial liabilities:
a. Initial recognition and subsequent measurement:

All financial liabilties are recognised initially at fair value and in case of
borrowings and payables, net of directly atfributable cost.

Financial liabilities are subsequently carried at amortized cost using the
effective interest method. For trade and other payables maturing within one
year from the Balance Sheet dafe, the carrying amounts approximate fair
value due o the short maturity of these instruments. Changes in the
amortised value of liability are recorded as finance cost.

C. Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a variety
of methods and assumptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair value include
discounted cash flow analysis, available quoted market prices. All methods of
assessing fair value result in general approximation of value, and such value may
vary from actual realization on future date.

D. Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in
the Balance Sheet, if there is a currently enforceable legal right to offset thed/:
recognised amounts and there is an intention to settle on a net basis, o realise thé

assets and settle the liabilities simultaneously. :
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3.6 Fair Value Measurement

The Company measures financial instruments such as investments in mutual funds, certain
other investments etc. at fair value at each Balance Sheet date,

Fair value Is the price that would be recelved to sell an asset or paid to transfer a liability at the
measurement date. All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy, described as follows,
‘based on the lowest level input that is significant to the fair value measurement as a whole.

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
‘measurement is directly or indirectly observable.

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement Is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

3.7 Inventories

Inventories of spare parts and- ol are valued at the lower of cost or net realizable value. The
cost is determined by Moving Average method. The net realizable value is the estimated selling
price in the ordinary course of business less the estimated costs of completion and estimated
costs necessary to make the sale.

3.8 Employee benefits

Employee benefits include provident fund, pension fund, gratuity and compensated absences.

a. Short Term employee benefits are recognized as expense at undiscounted amount in the
statement of profit and loss for the year in which the related service is rendered.

b. Post-employment and other long-term benefits are recognised as an expense in the
statement of profit and loss account for the year in which the employee has rendered
services,

¢. Payments to defined contribution retirement benefit scheme, if any, are charged as
axpense as they fall due.

3.9 Taxes on Income

Income tax comprises Current and Deferred Tax. It is recognised in the Statement of Profit or
Loss except to the extent that it relates to business combination or to an item recognised
directly in equity or in other comprehensive income.

(a) Current Tax

Current income tax assets and/for liabilities comprise those obligations to, or claims from,
fiscal authorities relating to the current or prior reporting periods, that are unpaid at the
reporting date. Current tax is payable on taxable profit, which differs from profit or loss in the
financial statements. Calculation of current tax is based on tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and setile th
liability on a net basis or simultaneously. /




DEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED ON 3157 MARCH, 2022

(b) Deferred Tax

Deferred tax is provided using the tiability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

. Deferred tax assets are recognised for all deductible temporary differences, the carry forward

of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the

.. extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can
-be utilised. Deferred tax liabilities are generally recognised in full,

~ Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
. the period when the asset is realized or the liability is settied, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the Balance Sheet date.

Tax relating to items recognised directly in equity/ other comprehensive income is recognised
in respective head and not in the Statement of Profit & Loss.

3.10 Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to the acquisition or construction of qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use are
capitalised as part of the cost of the respective asset until such time the assets are
substantially ready for their intended use. All other borrowing costs are recognised as an
expense in the period in which they are incurred and reported in finance costs.

3.11 Earnings per equity share

Basic earnings per equity share is calculated by dividing the net profit after tax for the year
attributable to equity shareholders of the Company by the weighted average number of equity
shares outstanding during the vear,

Diluted earnings per equity share is computed by dividing adjusted net profit after tax by the -
aggregate of weighted average number of equity shares and dilutive potential equity shares
during the year.

3.12 Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past events and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance
cost. Provisions are reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates.

Contingent liability is disclosed in the case of:
* a present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation,

* a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are neither recognised nor disclosed in the Financial Statements.
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3.13 Cash and Cash Equivalents

Cash and cash equivalents include cash and cheques in hand, bank balances, demand

-.deposits with banks and other-short term highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an msignificant nsk of changes in value
where orlglnal matunty is three months or Iess

3.14 Leases

.. The determmatlon of whether an arrangement is [or contalns] a Iease is based on the
“substance of the arrangement at the :nceptton of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets
-and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specmed in an arrangement.

- Aleased asset is depreciated over the useful life of the asset. However, if there is
no reasonable certainty that. the Company will obtain ownership by the end of the
lease term, the asset is deprecnated over the shorter of the estlmated useful life of the
asset and the lease term.

- Lease other than finance lease are operating lease and these leased assets are
not recognized in the company's statement of financial position but are recognized as
an expense in the statement of profit and loss on a straight-line basis over the lease
term.

Offices Premises taken on lease under which, all risks and rewards of ownership are
effectively retained by the lessor are classified as operating lease. Lease payments under
operating lease are recognized as expense on accrual basis in accordance with the
respective lease agreements.

3.15 Exceptional items
An item of income or expense which by its size, nature, type or incidence requires disclosure

in order to improve an understanding of the performance of the Company is treated as an
exceptional item and disclosed as such in the financial statements.
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% Inlakhs)

Pre-Operative Expenses & 0.24 0.01

_Investments Measured at Falr Value through Profit and Loss

Investments In Mutual Funds

garoda Pioneer Liguid Fund - 0,99
" 0,95
Market Value of Quoted investment - 0.99

Book Value of Unquoted Investment

&‘W.{:‘; &
=

Balances wlth Banks .
-in Current Accounts  ° 1.08 007

R e e 2 i e
tInsecured, considered g:od, unless otherwise stated
Balance with Government Autheritles
Advance Taxes & TD$ Receivables-{Net of Provisions)
Prepaid Expenses
Advances to Vendors
Others Recelvables
Balancing Gratuity Fund

Authorised:
10,000 Eyuity Shares of Rs. 10/~ each (10,000 Equity Shares of Rs 10 £ach) 100 1.00
Issued, Subscribed and pald-up:
10,000 Equity Shares of Rs, 10 each fully paid up (PY - 10,000 Equlty Shares of Rs. 30 each fully paid up) 1.00 1.00
1.00 1.00

- At the beginining of the year 10,000 1,800 1,00,00C.00
— Issua/adjustments during the periord - H - .
- Qutstanding at the end of the year 10,000 1,00,000.00 10000 1,00,000.00

8.2 Detalls of Equlty shares held by shareholders holdlng more than 5% of the agsresata shsres in the Companv

Ry v
Deep Industries Limited 7,400 74.00% 7,400 74.00%
Petro Services Gmbh - Magdeburg 2,600 26.00% 2,600 26.00%

;loﬁﬂﬂﬂ 100.00% 30,000 100.00%

8.3 Detalls of Equity Shares held by Promoters holding more than 5% of the aggregate shares ] the Company
R %

Deep Industrles Limited 7,400 74.00% 7,400 74.00%
Petro Services Gmbh - Magdeburg 2,600 26.00% 2,600 26.00%
i 10,000 100.00% 10,000 100.00%

8.4 The Company has only one class of equity shares having a par value of Rs. 10 per share, each sharehclder is elligible for one vote per share.

8.5 In the event of liquidation, the Equity Sharesholders are eligible to receive the remaining Assets of the company after Distribution of ail Preferentiat amount, in propertion to Shareholding.

8.6 There are no shares Issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus shares and bought back curing the last 5 years.

{A] Retained Earnings

Balance as per last financial year 0.12 0.1¢
Add: Net Prefit / {Loss) For the year {0.02) 0.03
0.10 0.12
A

Total 4 1t FRiY. 0.10 c.12
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:Deep Onshore Drilling Services Private Limlted
CIN: U11200G12016PTC092985 : LR,
) AND FORMING PAm‘ oF THE FINANCIALSTATEMENTS FOR THE YEAR ENDED ON 35T, MARCH zozz B

l.‘! in lalihs)

Deep Industries Limited 0.23 .

Total outstanding dues of micre enterprises and small enterprises ' L -

Total outstanding dues of other than mlgre enterprises and small enterprises 0.02 -
.02 -
o

Trade pavables agelng schedule as at 31st Mnrch. 2022
e Sl i

sf‘ifé“i?i?‘i:‘il
{1y MsME . . - . B
() Cthers 002 - - - 0.02
{lit) DIsputed Dues-MSME . - - . -
(iv) Disputed Dues-Others - . - . -
Total 0.02 - - - 0.02

Trade payables agelng s:hedule as at 315t March, 2021
T e

&&h ,Za
() MSME . , - . .
{ii} Others - - . . .
{iii} Disputed Dues-MSME - M - - .
{iv} DIsputed Dues-Others - - - - -
Total - - - - -
Note :

DUES TO MICRO AND SMALL ENTERPRISES

The dues of Micro Enterprises and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent information available with the Company Is glven
below:

(A] The principal ameunt and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year
{i) Frincipal amount dus to micro enterprises and small enterprises - -
{ll] Interest due on above - -

{B} The amount of interest paid by buyer In terms of sectlon 16 of MSMED Act, 2008 along with the amount of payment made to suppiier beyond the

appointed day during the year.

(C) The amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the appointed day during the

year) but without adding the interest specified under MSMED Act, 2006

(D) The amount of Interest accrued and remalning unpald at the end of each accounting year - -

(E) The amount of further interest remaining due and payable even In succeeding years, until such date when interest dues above are actually paid to the

small enterprises, for the purpase of disallowance of deductible expenditure under section 23 of MSMED Act, 2006

St fon: : i 5 3 i % . L

Profit on sale of Mutual Fund {Net} 0.03 -

Net gain on fair valuation of mutual funds - 0.03
0.03 0.03

Payment to the Auditors
As Statutory Audit fees 0.05 -

SAtEB Ll e Hna e e 2k i ARt

Net Profit attributable to the Equity Sharehuiders (% in lakhs) [4) {0.02) 0.03
Weighted average number of Equity Shares outstanding duting the period (B) 10,000 10,000
Nominal value of Equity Shares (%) ’ . 10 10

Baslc/Diluted Earnings per Share {} (A/B)

Hig
‘M’/WM
HHW[D"IDADGQQ




(% In lakhs}

el st

CONTINGENT LIABILITIES . _
(a) Claims against the Company not acknowledged as debts (Net of Payments) .0.01 -
(b) Guarantees Biven (Net) e . i . : SIRTURTRIR ner e £ e L et

CAPITAL COMMITMENT : ST R S

The Company operates maanly in oul and gas exploratlon and all other actlvltles are tncldental thereto, whlch have slmllar rtsk and return,
Accordmgly, there are no separate reportable Segments as requlred under IND AS 108 " Operatlng Segment M

Pursuant to the prowslons of section 135 of the Companies Act 2013 Schedule VII read wlth Rule 2(1)(f) of the Compaﬂies (Corporate Socnai
Responsibility Policy) Rules, 2014 as amended, the Company is requrred to spend at least 2% of the average net prof‘ its (determmed under section 198
of the Companies Act 2013) made during the immediately preceeding three financial years. However, due to Non-applicibifity of any conditlons
specified under section 135 of the Companles Act, 2013, the company Is not required to spend any amount on CSR activities for Financial Year 2021-22.




19.1 Name of the Related Partles and Nature of the Related Party Relationship with whom transactions have taken place during the reported periad.

1. Holding Company

Deep Industries Limited '

_ Entergrlses significantly influences by KMp, or Rg;g,; ves g gMg

$avla Ol & Gas Private Limited

3. ey Management Personnel

Name Pesignation .
KMP of Deep Onshore Drilling Services Private Limlted
Mr. Rupesh Kantilal Savla Dlrector (Ceased w.e.f. 22/06/2021)
. Mr. Dharen Shantilal Savla : Dlrector {Ceased w.e.f. 22/06/2021)
Mr, Farasbhai Shantilal Savia B Dlrector {Ceased w.e.f. 22/06/2021)
Mr. Neel Mukeshbhai Savia ’ . Director (w.e.f, 22/06/2021)
.Mr, Darshan Vvilas Bhangale * " Diregtor {w.e.f. 22/06/2022)

Mr, Harendra Gyanprakash Mehta Director {w.e.f, 22/06/2021)

19.2 Transactions with related parties: {% In lakhs)

“Loans and Advances received S _0.2_3_ . AN - T ST .93 i

19.3 Balance with refated parties - S S : R {% in lakhs)

Balance with Holding ) :
Deep Industries Limited 0.23 - - -

19.4 Disclosures in respect of transactions which are more than 10% of the total transactions of the same type with ralated partles during the year: [® Inlakhs]

1, Loans and Advances Recieved Deep Industrles Limited 0.23

Note:

(i) The above related party transactions have been reviewed periodically by the Board of Directors of the Company vis-3-vis the applicable provisions of the Companies Act, 2013, and
justification of the rates being charged/ terms thereof and approved the same.

(ii) The details of guarantees and collaterals extended by the related parties in respect of borrowings of the Company have been given at the respective notes,




3
]
.

20.1

. 0.2

20.3

20.4

20.5

All financial instruments for which falr value is recognised or disclosed are categorlsed within the fair value hierarchy, described as follows, based on the Iowest
level input that is inslgnificant to the fair value measurements as awhole,

Level1: quoted (unadjusted) prices In active markets for ldentlcal assets or liabillties,

Level 2: valuation techniques for whlch the lowest levet lnputs that has a significant effect on tha falr value measurement are observable, elther dlrectly or
indirectly, : .

Level3: waluation technlques_fqr which the lewest level input which has a significant effect on fair value measurement Is not based on observable market data.

There have been no transfers be{Ween Level 2 and Level 3 du.irlné the perled.
The management assessed that falr value of short term flnancial assets and Habllitles significantly approstmate their carrying amounts largely due to the short

term maturities of these instruments, The fair value of the flnancial assets and liabllitles Is Included at the amounts at which the instrument could be exchanged in
a current transaction between willing partles, other than Ina forced of llquldation sale. :

The Company determines fair values of financial assets or llabilitles by discounting the contractual cash Inflows / outflows using prevailing Interest rates of
financial instruments with similar terms, The initlal measurement of financial assets and financlal llabllitles Is at falr value.

The following methods and assumptlons were used to estimate the fair values:
The fair value of The Company's Interest hearlng barrowlngs are determined using discount rate that reflects The entity's dlscount rate at the end of the
reporting period. The own non-performance rlsk as at the reportlng perlod is assessed to be insignificant.

The fair value of unquoted 1nstruments and other financial assets and llablllties Is estimated by discounting future cash flows uslng rates currentlv applicable for
‘debt on similar terms, credit risk and remalnlng maturitles : '

S b Iow, i acom arison hv class of the carrylng amnunts ancl fair value of the Company’s Financial Instruments, {% in lakhs)

Financial assets
Current
{i} Investments :
A, Quoled ’ - 0.9y - 0.99 Laval 1
B Unnqunter - . - - Level 3
{iii) Cash and Cash Equivalents . 1.09 0.07 1.09 0.07 Level 3
TOTAL 1.09 1.06 1.09 1.06

Financial LiabHities

Current .
(1) Barrowings 0.23 - 0.23 - Laval 3
(ii} Trade Payables 0.02 - 0.02 - level 3
(iti) Other Financial Liabilities : 0.04 0.01 0.04 0.01 Level 3
TOTAL 0.29 0.01 0.29 0.01




The Company’s Risk Management framework encompasses practices relating to the identification, analysis, evaluation, treatment, mitigation and
monitoring of the strategic, external and operational controls risks to achleving the Company's business objectlves. It seeks to minimize the
adverse impact of these risks, thus enabling the Company to leverage market opportunities effectively and enhance its long-term competitive
advantage. The focus of risk management Is to assess rlsks and deploy mitigation measures,

The Company’s activities expose It to variety of flnancial risks namely market risk, credit risk and liquidity risk. The Company has various financial
assets such as deposits,other receivables and cash and bank balances directly related to the business operations. The Company's principal
financial liabilities comprise of trade and other payables. The Company’s senior management’s focus is to foresee the unpredictability and
minimize potential adverse effects on the Company's financlal performance. The Company's overall rlsk management procedures to mimmize the
potential adverse effects of financial market on the Company’s performance are outlined hereunder:

The Company’s Board of Directors have overall responsibility for the establishment and oversight of the Company’s risk management framewaork.

The Company’s risk management is carried out by the management In consultation with the Board of Directors. They provide prinmples for
overall risk management, as well as policies covering specific risk areas.

The note explains the sources of risk which the entity is exposed to and how the entity manages the risk,

" (A) Credit risk _
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual

obligations, and arises principzlly from the Company's receivables from customers and from its financial activities including deposits with banks
and other financial instruments.

(1).Cash and cash equivalents:
The Company considers factors such as track record, size of Institution, market reputation and service standard to select the banks with which
deposits are maintained. The Company does not maintain significant deposit balances other than those required for its day to day operations.

Credit risk on cash and cash equivalents is limited as these are generally held or invested in deposits with banks and financial institutions with
good credit ratings.

({B) Liquidity Risk

Liguidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company's approach in
managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing
this, management considers both normal and stressed conditions.

The Company’s objective is to maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company relies on a mix of
borrowings, capital and excess operating cash flows to meet its needs for funds. The current committed lines of credit are sufficient to meet its

short to medium term expansion needs. The Company monitors rolling forecasts of its liquidity requirements to ensure that it has sufficient cash
to meet operational needs.

The table below provides undiscounted cash flows towards non-derivative financial assets/ {liabilities) into relevant maturity based on the
remaining period at the Balance Sheet date to the contractual maturity date and where applicable, their effective interest rates.




Lot e P

(X In lakhs)

Financlal assets
(I Cash and Cash Equivalents 1,09 - - 1.09

TOTAL 1.09 - - 1.09

Financial Liabilities

-Qurrent
{i) Borrowings 0.23 “ - 0.23
(i) Trade Payables 0.02 - - 0.02
{iii} Other Financial Liabilities 0,04 - - 0.04

TOTAL 0.29 . . 0.28

‘Current
{i} Investments 0.99 - - 0.99
{it) Cash and Cash Equivalents 0,07 - - : 0.07
TOTAL 1.06 - - 1.06

Financial Lizbilities

Current
(i} Other Financial Liabilities 0.01 - - 0.01
TOTAL ’ 0.01 - - 0.01

{C) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises following types of risks : foreign currency risk, interest risk etc.

(i} Interest rate risk

The Company’s exposure to the risk of changes in market interest rates relates primarily to debts having floating rate of interest. Its objective in
managing its interest rate risk is to ensure that it always maintains sufficient headroom to cover interest payment from anticipated cashflows
which are regularly reviewed by the Board.

The Company’s non-current borrowings from banks are Nil as at 315t March, 2022 and 31st March, 2021 respectively thus the risk of changes in
the interest rates is nil. As a result, the sensitivity affecting the profit before tax due to the Company’s exposure to the risk of changes in market
interest rates is nil.

{ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will flictuate because of changes in foreign exchange rates
and arises where transactions are done in foreign currencies. It arises mainly where receivables and payables exist due to transactions entered in
foreign currencies. The Company evaluates exchange rate exposure arising from foreign currency transactions and follows approved policy
parameters utilizing forward foreign exchange contracts whenever felt necessary. The Company does not enter into financial instrument
transactions for trading or speculative purpose.

(D) Capital management

The Company manages its capital to be able to continue as a going concern while maximising the returns to shareholders through optimisation of
the debt and equity balances. For the purpose of calculating gearing ratio, debt is defined as non current and current borrowings (excluding
derivatives). Equity includes all capital and reserves of the Company attributable to equity holders of the Company. The Company is not subject
to externally imposed capital requirements. The Board reviews the capital structure and cost of capital on an annual basis but has not set specific
targets for gearing ratios. The risks associated with each class of capital are also considered as part of the risk reviews presented to the Board of
Directors. Bt




Current ratio (in times) |Total Current assets _{Total Current liabliities 3.74 . 105.84
Debt equity ratio (in times) Total debt Total equity 0.21 0.00
e - |Earnings - avallable for debt-service = Net-|-=- :
Debt service coverage ratic |profit after taxes + Non-cash_‘operatlng .| Debt service = Interest + Principal N
{in ti_mes) expenses + Interest +/- Defe_rred__ tax -{repayments
Expense :
Return on equity (%) Net Profit after taxes | Total equity -1.91% - 2.28%
|Inventory turnover ratio tin | v 0T . Lo EE P
| Revenue fram Operations (Net) 7. |Closing Inventory - -
[times) o
Trade - receivable turnover | B R .
ratio {in times) Revenue frqm Qperations (Ne:t) R Closing Trade receivable - -
Trade Payable turnover Ratio ) i
L Y Cost of spares + other operating expenses Closing Trade payables - -
_|(in times)
Net capital turnover ratio {in . Working capital = Total Current -
times) Revenue from Operations (Net) assets - Total Current liabilities
: Né_t profit ratio {%) Net Profit after taxes Revenue from Operations {Net) - -
Return on capital employed ' Capital employed = Total Equity +
ings before i . -1, .
(%) Earnings before interest and taxes Nen Current Borrowing 1,91 2.23
Return on Investment (%) Earnings before interest and taxes Total Assets -1.51% 2.21%

1) Current ratio {in times)

Decreased due to unsecured loan repayable on demand taken by the company for the requirement of working capital during the year.

2) Deht equity ratio (In times}
Increased due to unsecured foan repayable on demand taken by the company for the requirement of working capital during the year.

3} Return on equity (%)

Decreased due to losses incurred during the year.

4} Return on capital employed {%})
Decreased due to losses incurred during the year.

5) Return on investment (%)

Decreased due to losses incurred during the year.




The Company does not have any transactions with companies struck - off under Section 248 of the Companlies Act, 2013 or Sectlon 560 of Companies
Act, 1956. :

MW
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sets have a velue on realisatlon ln the ordlnary course of buslness at Ieast equal to the amount at wh:ch
they are stated except where Indicated otherwlse. -

Prewous period figures have_ en regrouped re-classiﬂed and e arranged wherever consldered necessary to conﬂrm te the current year 5
" lassification, : B L .

. The MCA wide notification dated March 24, 2021 has amended Schedule Ill to the Companies Act, 2013 in respect of certain ‘disclosures. The
- _Company has incorporated appropr]ate changes In the above results.
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_ Anik $. Shah

A, The Company has not carrled out any revaluation of Property, Plant and Equlpment in any of the period reported In this Financlai Statements hence reporting Is not
apphcable.

B, The company does not hold any benami property as defined under the Benaml Transactions (Prohlbition) Act, 1988 (45 of 1988) and the rules made thereunder. No
proceeding has been inltlated or pending agalnst the company for holding any benami proparty under the Berami Transactions (Prohlbltlon) Act, 1988 {45 of 1988} and the
rules made thereunder

C. the Company is not required to submit Stock statement to Banks on quarterlv basis
D.The companv does not have any charges or satisfactlon, whlch ls vet to be reglstered with ROC heyond the statutory perlod.

E. The Company does not have any such trasaction which Is not recorded in the books of accounts that has been surrendered or disclosed as income during the year In the
tax assessments under the Income Tax Act, 1961 ( Such as, search or survey or any other relavant provislons of the Income Tax Act, 1961)

F. The Company has not advanced or Ioaned or invested funds to any other person(s) or entlty{les), including forelgn entitles {Intermediarles) with the understanding that
the Intermediary shatl:

{a} directly or indirectly lend or Invest in other persons or entlties Identifled in any manner whatsoever by or on behalf of the company (Ultimate Beneflciaries} or
{b) provide any guarantee, securitv or the like to or on behalf of the Ultimate Beneflciaries

G. The Company has not recelved any fund from any person(s) or entity(les), lncludlng forelgn entlties {Funding Party) with the understanding [whether recorded in writing
or otherwise) that the Company shall:

(&) directly or indirectly lend or invest in cther persons or entitles identlﬂed in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficlarles,

H. During FY 2021-22, the company has not raised any amount from issue of securlties.

I. The Company has not traded or invested in crypto currency or virtual currency during the financial year.

J. The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Act read with the Companies [ Restriction on number
of Layers) Rules, 2017.

"As per our report of even date attached”
’ FOR & ON BEHALF OF
For DHIRUBHAI SHAH 8 CC LLP PEEP ONSHORE DRILLING SERVICES PRIVATE LIMITED
Chartered Accountants
Firm Registration Number: 102511W / W100298
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Membership Number: 140594 AHMM“;E{?QQS aif| Director Director

Place: Ahmedabad e DIN : 08456121 DIN : 09188519
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